
Ly
Flas

Mi
 

Imp
BUY
 

Event
FoxD
as a r
gold 
the re
 

Com
We h
inspe
poten
param
optim
40°) a
opera
 

We b
the fo
 

•

•

•

 

Reco
We m
of CA
rating
 
FYE D

Reven

EBITD

NPAT

EPS (

Cash 

Gold 
 

This is 
promot
dissem
register
may no
trading

ydian 
sh Note 

ning 

pressive
Y recomm
t 

Davies recently
result we have
price forecast

esults of the fi

ment 
have used a re
ecting the in-s
ntial of the de
meters and op
misation study 
and a ROM pr
ation, ramping

believe the pro
ollowing facto

• the depos
programm
the minea

• 0.5 Moz fr
optimisat
economic

• the strip r
angle of 4
geotechn
currently k
optimisat

mmendation 
maintain the B
AD3.84 per sha
gs in the mid t

Dec 

nue (US$M): 

DA (US$M): 

T (US$M): 

USc): 

Flow/Share (US

Price (US$/oz): 

a marketing comm
te the independenc
ination of investm
red/qualified as rese

ot be subject to NAS
 securities held by a 

 

Inter

e site trip
endation 

y returned from
e revisited the 
ts (see our Fla
rst pit optimis

serve figure o
itu geology an

eposit, is a rea
perating costs 

(Indicated an
roduction rate
g up to 10 mtp

oject has signi
ors are achieve

sit is open alo
me and conseq
able ounces; 
rom the Erato 
ion study, but

cs of the proje
ratio in the stu
40°, but there 
ical work has 
known deposi
ion is likely to 

UY recommen
are but we are
to long term a

2

Sc): 

122

unication. It has no
e of investment res
ent research. Non

earch analysts with F
SD/NYSE restrictions
research analyst acco

rnatio

p to Amu
maintaine

m an analyst s
model. Our u
sh Note dated
sation study un

of 3 Moz in our
nd drill core, a
listic short term
we have used
d Inferred Res
 of 5 mtpa for
pa thereafter f

ficant upside 
ed in the next 

ng strike and 
quent resourc

deposit has n
t when it is inc
ect; and 
udy is high at 2
is potential to
been done. A
it, currently be
be converted

ndation with a
e confident of 
as positive new

2010 2

0.0 

-2.6 

-2.7 

-3.5 

-3.4 

25.2 14

t been prepared in
earch and is not su

n-US research anal
INRA, may not be as
s on communication
ount. 

onal L

ulsar 
ed 

ite visit to the 
pdated mode

d 17 May 2011
ndertaken on 

r model which
and witnessing
m ounce targe

d the results of
sources includ
 the first three
for the remain

potential from
12 months: 

down dip and
ce modelling is

not been used
luded will pos

2.6 based on a
o steepen this 
Also, material o
eing stripped 
d to ore with m

n increased 12
significant fur

ws flow is relea

2011E 

0.0 

-1.2 

-0.7 

-0.7 

-1.3 

490.3 

 accordance with le
ubject to any prohib
ysts who have pr
ssociated persons of
s with a subject com

Ltd (LYD

 Amulsar Proje
el includes our
1) and also inc
the project. 

h we believe, a
g the explorat
et. For the min
f Option 2 of t

ded with pit slo
e years of the 
ning life of min

m our target p

d the current d
s likely to incre

d in the pit 
sitively affect t

an overall pit s
once proper 

on the edges o
as waste in th

more drilling.

2 month targe
rther upward r
ased as expec

2012E

0.0

-1.2

-1.2

-1.2

-1.1

1547.5

egal requirements d
bition on dealing ah
repared this repor
f the member organ

mpany, public appea

D CN) 

ect and 
r latest 
ludes 

after 
ion 
ning 
the pit 
ope of 

ne.  

rice if 

drilling 
ease 

the 

slope 

of the 
e 

et price 
re-
cted. 

2013E

0.0

-1.2

-2.7

-2.9

-1.0

1350.0

 

 
 

 
 

 
 
 
 

designed to 
head of the 
rt are not 
nisation and 
arances and 

Stock Data

52 - wk Range

Current Price:

Market Cap (M

EV (M): 
 

52 Week ra

1.20 

Price Chart

 

Company S
Lydian Interna
company with
Exchange. It c
Amulsar Proje
purchase the 

 
 

Analysts  

Juan Alvarez
Tel:
Email:
 
Peter Rose 
Tel:
Email:
 

Price

a 

e: 

:   

M): 

ange 

                     

rt 

Summary 

ational is a UK b
h a listing on the
currently owns 9
ect in Armenia w
remaining 5%. 

z 
+44 (0)20 3 46
juan.alvarez@f

+44 (0)20 3 46
peter.rose@fo

BU

e target: CAD3

23 June 

C$1.20-2

C$2

C$23

C$21

  2.50 2.

based exploratio
e Toronto Stock
95% of the 
with an option t
 

63 5035 
fox-davies.com

63 5034 
ox-davies.com 

UY

3.84 

2011 

2.75 

2.50 

6.9 

6.4 

.75 

 

on 
k 

o 



Proje
 
Lydian
100% o
Interna
 
The Am
capital
major 
 
Minera
volcan
and m
areas a
the pro
in Tab
 
Table 1: 

This ye
along s
from in
minera
 
Exhibit 1

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Prelim
column
for Am
was ex

ect inform

 International 
owned by Geo
ational Limited

mulsar deposi
l, Yerevan. The
gas pipeline a

alisation occur
o-sedimentary
ineralisation re
at the base of 
oject with 1.1 
le 1. 

Amulsar April 20

Class 

Indicated 

Inferred 

Total 

ear’s drill prog
strike extensio
nferred to indi
alisation in red

1: Exploration pot

inary metallur
n leach tests o

mulsar gold mi
xceptionally ra

 

mation 

is an explorat
oteam CJSC, a
d. The compa

t is located in 
ere is a substa
all within the im

rs as an oxidis
y rocks of bas
emains open 
the mountain
Moz in Indicat

011 NI 43-101 com

April 2011

Tonne

32

48

80

gramme will co
ons to the min
icated and fro

d shading. 

tential at Amulsa

gical test wor
on drill core sa
neralization is

apid for both s

tion company 
an Armenian r
ny enjoys the 

 the south of A
antial amount 
mmediate vici

ed high sulph
altic to dacitic
in several dire

n available for 
ted resource c

mpliant resources 

1 - Amulsar Au R

(0.4g/t Au 

es (Mt) 

2.4 

8.3 

0.7 

onsist of over 3
neralisation an
om indicated t

ar 

k has indicate
amples returne
 likely to be 19

samples with u

whose main f
registered clos
backing of the

Armenia and i
of infrastructu
nity of the pro

idation epithe
c composition
ections and do
leach pads. In

category and 1

at a 0.4 g/t Au c

Resource by Cat

cut-off) 

Au (g/t)

1.1 

0.9 

1 

30 000 m of re
d infill drilling
o measured re

d that the min
ed gold recov
9 mm and the
up to 80% gold

focus is the ex
sed joint stoc
e IFC and EBR

is accessible v
ure in the area
oject.  

ermal gold sys
. The deposit 

own dip. The t
n April 2011, Ly
1.4 Moz in Infe

cut-off 

tegory 

everse circulat
g to uplift the c
esources. Exh

neralisation is 
veries of up to 
e optimum solv
d being recov

xciting Amulsa
k company wh
RD as major sh

via fully bitumi
, with the Voro

stem within a s
outcrops alon
opography is 
ydian released
erred resource

Au (Moz) 

1.1 

1.4 

2.5 

Source:

tion and diamo
confidence in 
ibit 1 shows th

Source: Lydia

amenable to l
93.5% and co

vent concentr
vered after sev

r gold project
hich in turn is 1
hareholders.  

nised road wit
otan River, hig

sequence of E
ng the top of a
suitable for op

d an NI 43-101
e category. Th

Lydian 

ond drilling an
the resource a

he substantial,

an 

ow-cost, heap
oncluded that 
ation is 0.05%

ven days of lea

t in Armenia. T
100% owned b

thin three hou
gh tension pow

Eocene-Oligoc
an almost 300
pen pit mining
1 compliant re
he full resource

nd is focussed
and therefore
, as yet undrill

p leach proces
that the cost-

%. Using these 
aching. 

The licences a
by Lydian 

urs of the Arm
wer lines, and 

cene volcanic 
0 m high mou
g with large fla

esource of 2.5
e estimate is s

 

d on proving u
 move portion
ed extensions

 

ssing. Bottle ro
optimized cru
parameters le

re 

enian 
a 

and 
untain 
at 
Moz at 

shown 

p 
ns of it 
s to the 

oll and 
ush size 
eaching 



Rese
 
Juan A
Juan h
mining
consul
with A
+44 (0)
Juan.a
 
Peter 
Peter R
Austra
years a
Uraniu
Univer
+44 (0)
peter.r
 

Inves
 
All rese
Limited
expres
and all
 
Fox-Da
assign
 

earch Disc

Alvarez 
has a Bachelor
g geology, res
tant working o
nglogold, thre
)203 463 5035 
lvarez@fox-da

Rose 
Rose has 25 ye
lia. Prior to th

as a metallurg
m mine. Pete
sity of South A
)203 463 5034 
rose@fox-davi

stment an

earch is issued
d whose name
ssed in the Inv
l of the Design

avies Capital L
ments they ac

 

losures 

rs’ degree in g
ource estimat
on resource es
ee years with R

avies.com 

ears’ experien
is he spent 3 y
ist, 3 years wit
r holds a BSc 
Africa. Peter is

ies.com 

nalyst cert

d under the re
e appears as t
vestment Rese
nated Investm

Limited provid
ccept, and the

geology from M
tion and grade
stimation, due
Rio Tinto in th

ce in equities 
years with Pru
th De Beers in
degree in App
s also a memb

tification 

egulatory over
the Author of t
earch accurate
ments or Releva

des profession
ey are free to d

 

Macquarie Un
e control.  Jua
e diligence stu
e iron ore min

as a resource
dential Bache

n South Africa 
plied Mineral S

ber of the Instit

sight of Fox-D
this Investmen
ly reflect the I
ant Issuers dis

nal independe
decline to pub

niversity in Syd
an joined from
udies and feas
nes of the Pilb

es analyst, mos
e and 5 years w

and 8 years in
Science from 
tute of Mining

Davies Capital
nt Research he
nvestment An

scussed herein

ent research se
blish any resea

dney and has o
 Golder Assoc

sibility studies
bara and two y

st recently hav
with James Ca
n the uranium 
Leeds Univers

g & Metallurgy

 Limited. Each
ereby certifies
nalyst’s person
n that are with

ervices and all 
arch notes if th

over fifteen ye
ciates where h
. Prior to Gold
ears as an exp

ving spent 11 y
pel. Peter's in
industry, 5 of w

sity UK and a B
y and a charte

h Investment A
that the reco

nal, independe
in such Invest

Analysts are f
heir views chan

ars’ experienc
he spent seven
der, Juan work
ploration geol

years with Deu
ndustry experie
which were sp
Bachelor of Co

ered engineer.

Analyst of Fox
mmendations
ent and objec
tment Analyst’

free to determ
nge. 

ce in explorati
n years as a 
ked for four ye
ogist. 

utsche Bank in
ence includes 
pent at the Ra
ommerce from
 

x-Davies Capit
s and opinions
ctive views abo
’s coverage un

mine which 

on, 

ears 

n 
16 

nger 
m the 

al 
s 
out any 
niverse. 



Rese
 
Resear
 

 
Investm
 

1. 

2. 

3. 

4. 

5. 

6. 

7. 
8. 

 
The Inv
a secu
 
The Inv
linked 
 
Resear
 
Fox-Da
 
Buy  
target 
Tradin
price is
Hold  
and an
Tradin
price is
Sell  
negati
 

 
 
 
 
 
 
 

earch Disc

rch disclosure 

ment Research

In the past 
managed a
the Relevan
Fox-Davies
company in
The Investm
the Relevan
The Investm
the Relevan
As of the m
within 10 d
class of com
A senior ex
advisor, bo
Fox-Davies
Fox-Davies

vestment Ana
rities broker-d

vestment Ana
to the genera

rch recommen

avies Capital u

Recommen
price. 

ng Buy  Re
s positive. 

Recommen
nalysts’ target 
ng Sell  Re
s negative. 

Recommen
ve. 

 

laimers  

as of 23 June

Company N
Lydian Inte

h Disclosure L

12 months, Fo
a public offerin
nt Issuer. 
s Capital Limit
n the next six m
ment Analyst o
nt Issuer. 
ment Analyst o
nt Issuer. 

month end imm
ays following 
mmon equity s
xecutive or dir
oard member o
s Capital Limit
s Capital Limit

alyst who is res
dealer.  

alyst who is res
al profits of Fo

ndations 

uses a five-tier

ndation implie

ecommendati

ndation implie
price. 

ecommendati

ndation implie

 2011 

Name 
rnational Limit

Legend: 

ox-Davies Cap
ng of the Rele

ed expects to
months. 
or a member o

or a member o

mediately prec
a month end, 
securities of th
ector of Fox-D
of the Relevan
ed makes a m
ed acts as cor

sponsible for t

sponsible for t
ox-Davies Cap

r recommenda

es that expecte

on implies tha

es that expecte

on implies tha

es that expecte

ted (LYD) 

pital Limited o
vant Issuer’s s

o receive or int

of the Investm

of the Investm

ceding the da
Fox-Davies C

he Relevant Is
Davies Capital
nt Issuer and / 

market in the se
rporate broker

the preparatio

the preparatio
ital Limited. 

ation system f

ed total return

at the analysts

ed total return

at the analysts

ed total return

or its affiliates 
securities or re

tends to seek 

ment Analyst’s 

ment Analyst’s 

te of publicat
Capital Limited

suer. 
l Limited or a 
/ or one of his 
ecurities of the
r for the Relev

on of this Inves

on of this Inves

for stocks und

n of at least 15

s’ expected to

n of between 1

s’ expected to

n expected ov

have had corp
eceived comp

compensation

household ha

household ha

ion of this rep
d and / or its a

member of his
subsidiaries.
e Relevant Iss

vant Issuer. 

stment Resear

stment Resear

er coverage:

5% is expected

tal return over

15% and zero 

tal return over

ver 12 months 

Disclosure
2 

porate finance
ensation for C

n for Corporat

s a long posit

s a short posit

ort, or the prio
ffiliates benef

s or her house

uer. 

rch is employe

rch has receive

d over 12 mon

r the short term

is expected o

r the short term

between curre

e 

e mandates or 
Corporate Fina

te Finance ser

tion in the sha

tion in the sha

or month end
ficially owned 

ehold is an off

ed by Fox-Dav

ed (or will rece

nths between 

m compared a

over 12 months

m compared a

ent and analys

managed or c
ance services f

rvices from thi

res or derivati

ares or derivat

 if publication
1% or more o

icer, director o

vies Capital Lim

eive) compens

current and an

against the ta

s between cur

against the ta

sts’ target pric

co-
from 

s 

ives of 

tives of 

n is 
f any 

or 

mited, 

sation 

nalysts’ 

rget 

rrent 

rget 

ce is 



Fox-
 

Fox-Da
 

Compa

Mining 

African 

Alexand

Angel M

Antofag

Atlantic

Centam

Copper

Discove

EMED M

Exco Re

Hamble

Highlan

Hochsc

KEFI Mi

Kryso R

Lydian I

Minera 

Paragon

Randgo

Stratex 
 

Davies Ca

avies corporat

any 

Barrick Gold 

der Nubia 

Mining 

gasta 

c Coal 

min Egypt 

r Development 

ery Metals 

Mining 

esources 

edon Mining 

nd Gold 

hild Mining 

inerals 

esources 

International 

IRL 

n Diamonds 

old Resources 

International 

 

apital Cove

te client & cov

Corporation 

erage 

verage univers

Ticker 

  

ABG LN Eq

AAN CN Eq

ANGM LN Eq

ANTO LN Eq

ATC LN Equ

CEY LN Equ

CDC LN Eq

DME LN Eq

EMED LN Eq

EXS AU Equ

HMB LN Eq

HGM LN Eq

HOC LN Eq

KEFI LN Equ

KYS LN Equ

LYD CN Equ

MIRL LN Eq

PRG LN Equ

RRS LN Equ

STI LN Equ
 

se as of 23 Jun

Recom

uity 

uity 

quity 

quity S

uity 

uity 

uity 

uity 

quity 

uity 

uity 

quity 

uity 

uity H

uity 

uity 

uity 

uity 

uity 

uity 

ne 2011: 

mmendation 

  

BUY 

BUY 

BUY 

SELL 

BUY 

BUY 

BUY 

BUY 

BUY 

BUY 

BUY 

BUY 

BUY 

HOLD 

BUY 

BUY 

BUY 

BUY 

BUY 

BUY 

Date 

  

17.05.11 

18.04.11 

03.03.10 

09.06.11 

08.06.11 

17.05.11 

09.06.11 

10.11.10 

07.06.11 

17.05.11 

12.05.11 

22.06.11 

12.05.11 

21.06.11 

21.04.10 

23.06.11 

14.06.11 

06.06.11 

11.05.11 

22.06.11 

Target P

  

£5.92

C$0.7

£0.16

£9.69

£0.01

£1.86

£0.82

£1.00

£0.59

A$0.9

£0.08

£1.98

£6.33

NA 

£0.22

C$3.8

£1.23

£0.43

£55.6

£0.13

Price 

  
2 

75 

6 

9 

1 

6 

2 

0 

9 

90 

84 

8 

3 

A 

2 

84 

3 

3 

65 

3 

Last Price 

£4.05 

C$0.125 

£0.02 

£12.84 

£0.004 

£1.24 

£0.29 

£0.76 

£0.10 

A$0.64 

£0.04 

£1.70 

£4.40 

£0.06 

£0.18 

C$2.5 

£0.68 

£0.27 

£49.30 

£0.08 



 

Discl
 
This do
is autho
 
This do
forego
require
the dis
 
The res
persona
reliable
date of 
in respe
 
This is n
recipien
are suit
purchas
may pro
availab
 
This rep
report i
to inves
(Financ
referred
 
FDC Ca
Instituti
restricti
that you
 
Please 

 

laimer - Im

ocument was p
orised and regu

ocument is not 
ing this docum

ements designe
semination of t

search analyst is
al views about t

e but no warrant
f publication and
ect of the inform

not an offer, nor
nts who underst
table for the rec
ses, sales and o
ovide services (i
le to FDC that is

port has been a
s directed at an
stments) or Artic
ial Promotions) 
d to as “relevan

apital Limited m
ional investors, 
ion may constitu
u have read the

note that unless

 

mportant I

roduced by Fo
lated by the Fin

independent a
ment is deemed
ed to promote 
this document 

s primarily respo
the issuer or sec
ty or representa
d neither FDC, 
mation or recom

r a solicitation, t
tand the risks as
cipient. FDC or i
offers to purchas
including corpo
s not reflected i

pproved in the 
nd is for distribu
cle 49(2) (a) to (d
Order 2005 (as 

nt persons”).  Th

may distribute re
however, transa
ute a violation o

e above disclaim

s otherwise stat

Informatio

ox Davies Capit
nancial Services 

and should not
d to be a marke

the independe
as it would be

onsible for the c
curities covered 
ation, expressed
nor any of its aff

mmendations co

to buy or sell an
ssociated with in
its affiliated or a
se or sell in the 
orate finance ad
in this documen

UK by FDC sole
ution only to per
d) (high net wor
amended) or (ii

his report must n

esearch in relian
actions in any se
of the relevant c

mer and to be bo

ed, the share p

on  

tal, a trading na
Authority (“the

t be relied on a
eting communi
ence of investm
 if it were inde

content of the re
in the research

d or implied, is g
filiated or assoc

ontained herein 

ny investment re
nvestment. It do
associated comp
open market or
vice) where the 

nt. 

ely for the purpo
rsons who (i) fall
th companies, u
i) are intermedia
not be acted on

ce on Rule 15a-
ecurities must b
country’s laws fo
ound by the fore

rice used in this

ame of Fox Davi
 FSA”). 

as an impartial 
cation and as s

ment research a
pendent invest

esearch docume
 document. The

given as to their
ciated companie
which, moreove

eferred to in this
oes not take acc
panies and thei
r otherwise and 
flow of informa

oses of section 
l within Article 1
unincorporated 
ate customers o

n or relied up on

-6(a)(2) of the Se
e effected throu

or which FDC do
egoing limitatio

s publication is t

es Capital Limit

or objective as
such has not be
and FDC is not
tment research

ent. He/she cert
e contents are b
r accuracy or co
es, nor any of th
er, are subject t

s document. Th
count of whethe
r directors or em
may have posit

ation is restricted

21 of the Financ
19(5) (persons w
associations, et

or market count
n by persons in t

ecurities and Ex
ugh a US registe
oes not accept r
ons / restrictions

taken at the clos

ted (“FDC”), 1 T

ssessment of its
een prepared i
 subject to any

h. 

tifies that all view
based upon sou
mpleteness. An

heir directors or 
o change witho

e material is ge
er an investment
mployees may, a
ions in or optio
d by a Chinese W

cial Services and
who have profess

tc) of the Financ
erparties of FDC
the UK who are 

change Act 193
ered broker-dea
responsibility. B
s. 

se of business fo

Tudor Street, Lo

s subject matte
n accordance w

y prohibition o

ws expressed a
rces of informat

ny opinion reflec
employees acc

out notice. 

eneral informatio
t, course of acti
as principal or a
ns on any such 
Wall. According

d Markets Act 2
sional experien
cial Services and
C (all such perso
 not relevant pe

34 to persons th
aler. Any failure

By accepting this

for the previous 

ondon, EC4Y 0A

er. Given the 
with legal 
n dealing ahea

ccords with his/
tion believed to
cts our judgmen
cepts any respon

on intended for 
on, or associate

as agent, make 
investment(s). F

gly, information 

2000. In the UK, 
ce in matters re
d Markets Act 2
ons together be
ersons. 

at are major US
e to comply with
s document you

business day. 

AH. FDC 

ad of 

/her 
o be 
nt at the 
nsibility 

ed risks 

FDC 
may be 

this 
elating 
000 

eing 

S 
h this 
u agree 


