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Yamana halts activities at C1 Santa Luz in Brazil
Toronto-based Yamana Gold (TSE:YRI)(NYSE:AUY) fell on Wednesday after
the company said that ramp up activities at its C1 Santa Luz project in Brazil
have been temporarily suspended, and it will be putting the mine on care and
maintenance.
The project has been on a gradual process of ramp-up and evaluation over the
past year in order to determine the viability of the asset in light of operational
challenges and metal price declines.
During this time, Yamana has been working to improve recovery rates, which to
date have been lower than initially set out, and has been dealing with
significant carbon content in the ore that has suppressed gold recovery. But the
Canadian gold miner has had no successful resolution as of yet, and as a
result, activities have been suspended while it evaluates alternative
metallurgical processes.
The company said its decision is in keeping with its priority to maximize cash
flow, and protects the significant inventory of mineral resources that would
otherwise be lost to tailings at the current recovery levels.
Yamana is working with staff, unions, contractors and levels of government to
minimize the impact on local communities, according to the company's
statement, and said it remains confident that C1 Santa Luz will eventually
become a sustainable operation. It is aiming to complete its evaluation of other
metallurgy options before the end of next year.
In the case of its Pilar project in Brazil, which was also put on review, the
company has made improvements to reduce dilution and improve grades. Plant
recoveries are at design levels, Yamana said, and gold output has increased
month-over-month this year, with expectations this growth will continue. The
project remains on track for commercial production before the end of 2014, with
planned output of approximately 58,000 ounces for the full year.
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Company Synopsis:
Yamana Gold Inc. is a Canadian-based
gold producer with significant gold
production including other precious metals
and copper, gold development stage
properties, exploration properties, and land
positions in Brazil, Argentina, Chile, Mexico,
Central America and the United States.
Yamana has seven operating mines and
five development projects providing direct
employment opportunities to over 8,700
individuals.
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Also Wednesday, the company posted record monthly production in August of 137,000 gold equivalent ounces, saying
its other operations, its cornerstone mines in particular, continue to meet or exceed expectations.
It said it will continue to assess its production forecast for the year given its C1 Santa Luz decision, which should
"modestly affect" its output, if at all. Currently, its guidance for the year is for more than 1.42 million gold equivalent
ounces, at all-in sustaining cash costs between $825 and $875 per ounce.
The company, which has properties in Brazil, Chile, Argentina, Mexico and Colombia, said its Cerro Moro project is
expected to begin production in 2016.
Yamana shares fell to as low as $7.95 today, after closing at $8.04 on Tuesday.
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information
and
data
may
not
be
current
and
should
not
be
relied
upon.
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