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Yamana Gold hits new 52-week low on $1bln Q3 loss
due to impairment charges, tax
Yamana Gold's (TSE:YRI) (NYSE:AUY) shares sunk to a new 52-week low on
Thursday, a day after the gold miner swung to a third quarter loss on hefty
impairment charges for three Brazilian mines and costs for new Chilean tax
changes.
The Canadian gold miner, which has properties in Brazil, Argentina, Chile,
Mexico and Canada, recorded a $668.3 million impairment charge for its C1
Santa Luz, Ernesto/Pau-a-Pique and Pilar mines in Brazil, as well as non-cash
charges of $329.5 million tied to newly enacted Chilean tax changes. It also
took down a $17.9 million charge tied to reorganization and demobilization
costs as a result of suspending C1 Santa Luz operations in the third quarter.
The company also cut production at its Pilar mine in October and had earlier
reduced activity at its Ernesto/Pau-a-Pique mine on the back of falling metal
prices. Yamana said it remains committed to its focus on value creation, even if
that means producing fewer ounces, and continues to review all options to
maximize value above current carrying values.
Net loss for the three months to September 30 was $1.02 billion, or $1.17 per
share, compared to net earnings of $43.4 million, or 6 cents per share, in the
same period of 2013.
Excluding the one-time charges, adjusted loss was $12.5 million, or 1 cent per
share, versus adjusted earnings of $69.5 million, or 9 cents per share, in the
year-earlier quarter.
Revenue jumped to $501.2 million from $456.7 million on the back of higher
production and sales volumes. It sold more gold and silver ounces than a year
earlier, at 287,180 ounces of gold and 2.7 million ounces of silver, and a flat
amount of copper at 35.7 million pounds.
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Company Synopsis:
Yamana Gold Inc. is a Canadian-based
gold producer with significant gold
production including other precious metals
and copper, gold development stage
properties, exploration properties, and land
positions in Brazil, Argentina, Chile, Mexico,
Central America and the United States.
Yamana has seven operating mines and
five development projects providing direct
employment opportunities to over 8,700
individuals.
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Yamana said it produced 391,277 ounces of gold equivalent in the quarter, up from 306,935 ounces in the same period
last year. All-in sustaining costs -- an industry-wide metric -- rose, however, to $807 an ounce from $730 an ounce.
The average realized gold price in the third quarter declined 4 percent to $1,276 an ounce from $1,332 an ounce last
year.
Earlier this year the company made its entry into Canada with the acquisition of the Canadian Malartic mine in Quebec,
which contributed its first full quarter of production and achieved throughput over 58,000 tonnes per day in September.
Shares tumbled around 18 percent to a new 52-week low of C$5.09 in Toronto on Thursday, with the stock lately
trading at C$5.14, down some 14.5 percent.

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.co.uk

The Business Centre 6 Wool House, 74 Back Church Lane

London, E1 1AF

United Kingdom Company No. 05639690

VAT No. 87207082

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
Contact us

+44 (0)207 989 0813

action@proactiveinvestors.com

No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information
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data
may
not
be
current
and
should
not
be
relied
upon.
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