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Company Synopsis:
Yamana Gold Inc. is a Canadian-based
gold producer with significant gold
production including other precious metals
and copper, gold development stage
properties, exploration properties, and land
positions in Brazil, Argentina, Chile, Mexico,
Central America and the United States.
Yamana has seven operating mines and
five development projects providing direct
employment opportunities to over 8,700
individuals.
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Yamana to create spin-off to hold non-core Brazilian
assets; impact "mixed", Dundee says

Yamana Gold (TSE:YRI), a Canadian producer of the metal, said it plans to
carve out a new company comprising its less favoured mines in Brazil next
year and will explore options for the unit in 2015. Shares advanced in TSX
trading.

The new company, Brio Gold Inc., will initially be a fully owned subsidiary, the
Toronto-based company said in a statement today.

Gil Clausen, the former chief executive officer of Augusta Resource Corp.,
which was recently acquired by HudBay Minerals (TSE:HBM), will lead Brio
Gold.

Brio is expected to initially produce more than 130,000 ounces of gold annually
from Fazenda Brasileiro and Pilar and could add about 100,000 ounces of
annual gold production from C1 Santa Luz, which is being evaluated for
development potential.

Yamana is also planning to sell part, or all, of its Agua Rica project in Argentina
and has hired Credit Suisse Group AG to advise on the process.

Yamana is the latest gold producer to look at ways to hive off lower-quality
mines and focus on its best assets following a slump in the price of the metal.
Barrick Gold (TSE:ABX) and Newmont Mining (NYSE:NEM) have sold more
than $2.5 billion of assets combined in the past 18 months.

Shares of Yamana were up 2 percent at C$5.01 at 1:29 p.m. in Toronto, paring
this year's slump to 45 percent.

Dundee Capital Markets, which maintains a "sell" recommendation on Yamana,
described the impact of the non-core asset subsidiary creation as "mixed".

"Lower margin Brio assets have limited capacity to carry debt," analyst Josh Wolfson wrote in a research note to
investors today. "In a spin-out situation, a pro-forma Yamana would generate lower EBITDA, while maintaining existing
cumbersome net debt levels of $1.9 billion, resulting in weaker credit metrics.

"The ability for Yamana to divest or spin-out assets could also be limited by existing debt covenants."

However, Worlfson said he believes the initial subsidiary creation is encouraging towards a future improvement at these
assets.

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors, private client brokers, fund managers and international investor communities.
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     Contact us +44 (0)207 989 0813 action@proactiveinvestors.com
No investment advice

Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.

You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.

From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
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