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First Majestic's price target lowered on reduced
mine lives

14.62

Price:

$2.99 billion

Market Cap:

First Majestic Silver (TSE:FR) had its price target lowered Thursday by Dundee
Capital Markets, which cited the company's updates reserves that increased
grades but decreased mine life.

1 Year Share Price Graph

Dundee analyst Matthew O'Keefe, in a note released earlier today, said
reserve grades increased 21 percent, which should benefit near-term cash
flow, but tonnage decreased 30 percent, which "substantially shortens mine
lives".
"Our 2015 estimates remain unchanged; we continue to expect First Majestic to
generate positive free cash flow as Del Toro ramps up and costs begin to fall to
a more stable range," O'Keefe wrote.
First Majestic is a primary silver producer with five mines in Mexico.
The company reported updated reserves as of year-end 2014, including some
44,000 metres of drilling completed last year. Overall silver and silver
equivalent was down 16 percent and 19 percent, respectively, when excluding
the addition of La Guitarra to reserves.
Dundee said that resources also declined around 30 percent, impacted by
revised standards, as resources are now reported inclusive of reserves and at
different cutoffs.
The companynoted that resources were also impacted by the recently revised
CIM Definition Standard for mineral resources and reserves, which should
increase confidence at lower silver prices.
Prices for silver and gold were lower for both reserves and resources in 2014
when compared to 2013.
"After updating our estimates to reflect the new reserves and resources our
mine lives now sit at 7 years for La Encantada (unchanged), 13 years for La
Parrilla (was 17), 13 years for San Martin (was 22) and 9 years for Del Torro
(was 12)," said Dundee's O'Keefe.
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Company Synopsis:
First Majestic Silver Corp. is committed to
building a senior Silver producing mining
company based on an aggressive
development and acquisition plan with a
focus on Mexico. The Company presently
owns and operates three producing silver
mines in Mexico; the La Parrilla Silver Mine,
the San Martin Silver Mine and the La
Encantada Silver Mine. Production from
these three mines is anticipated to be
approximately
4.
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"As a result, our NAVPS decreases 28% at our price deck to C$2.88," he added, lowering Dundee's price target on First
Majestic to C$8.25 from C$9.00 previously.
The analyst reiterated the company's "buy" rating, noting the improved reserve grades which are expected to benefit the
silver miner in the short term. Dundee estimates the company will increase operating cash flow to $140 million in 2016
and $169 million in 2017, up from $59 million this year.
First Majestic has plans to drill another 50,000 metres in 2015, which should replace depletion at its Mexico mines.
Shares were down 1.6 percent at C$6.85 in Toronto on Thursday.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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