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Alamos, AuRico to merge in $1.5 bln deal

7.34

Price:

$2.87 billion

Market Cap:
Alamos Gold (TSE:AGI) and AuRico Gold (TSE:AUQ), two Canada-based gold
miners, agreed to merge, creating a gold producer with a combined market
capitalization of around $1.5 billion and key producing projects in miningfriendly jurisdictions in Canada and Mexico.
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Alamos and AuRico shareholders will each hold about 50 percent of the
combined company, the companies said in a statement today.
Alamos shareholders will obtain one share of the combined company and
$0.0001 in cash, for each share held. AuRico shareholders will receive 0.5046
of the combined company's shares, for each share held.
Alamos also said it would buy about 27.9 million AuRico shares, or 9.9 percent
of the company, in a private placement at $2.99 per share for gross proceeds
of about $83.3 million.
The merger is expected to close in the second quarter.
The merged company would also own about five percent of another new
company, to be named AuRico Metals, which will have about $20 million in
cash and a number of mining assets including the Kemess project in northern
British Columbia.
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Company Synopsis:

The chief executives of Alamos and AuRico, who would remain in senior
positions, said the deal will create a more diversified company operating in safe
jurisdictions and provide their shareholders with an opportunity for significant
growth.
"We are very pleased to bring this transaction forward to the benefit of both
sets of shareholders," Alamos chief executive officers John McCluskey, who
would be chief executive of the combined company.

Share Information

Alamos Gold Inc. is engaged in the
acquisition, exploration, development and
extraction of precious metals in Mexico and
Turkey. The Company owns 100% of the
30,536 hectare Salamandra group of
concessions located in the state of Sonora
in
northwest
Mexico.
action@proactiveinvestors.com

AuRico chief executive Scott Perry, who will head the new AuRico Metals and
be a director on the main company's board, said shareholders will benefit from
a larger cash flow and potential to unlock value in the "highly prospective"
Kemess project.
The combined company will produce 375,000 ounces to 425,000 ounces of gold this year and has the potential to
exceed 700,000 ounces a year, they said.
Alamos operates the Mulatos mine in Mexico where it produced 140,500 ounces of gold last year, while AuRico's
Young- Davidson project in northern Ontario had output of 156,753 ounces.
The deal is one of the biggest since Osisko Mining sold most of its assets for C$3.9 billion to Yamana Gold (TSE:YRI)
and Agnico Eagle Mines (TSE:AEM) in April last year to thwart a hostile takeover bid from Goldcorp (TSE:G).
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Gold producers have been cutting costs, shedding assets or consolidating amid a slide in gold prices, which had fallen
8.4 percent in the past 12 months.
Alamos would receive $28.4 million and AuRico would receive $37.5 million in certain circumstances if the deal isn't
completed.
Shares of AuRico climbed 8.5 percent to C$4.10 at 10:08 a.m. in Toronto, while shares of Alamos gained 8.4 percent to
C$8.03.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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