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RONA to buy back 20 franchise stores in Canada in
a move to simplify operations

$0.00

Market Cap:

Shares of retailer and distributor Rona (TSE:RON) were trading about 0.25%
higher today after announcing a plan to buy 20 stores in its network operating
under the Rona, Rona L'entrepot and Rona Home & Garden brands. The
company will leave 275 stores as independent.
Negotiations with franchisees started over six months ago, said Rona's vicepresident of retail, Luc Rodier, who explained the motivation for the purchase
noting that "we saw an opportunity to consolidate the market. We are trying to
simplify our business model."

Share Information

Each franchisee will be performing due diligence of their operations while
purchase agreements will be negotiated. Rona's Board will have to approve
any purchases. Negotiations will be conducted on the purchase agreements,
the Rona Board must give its approval, and address other regulatory
requirements.
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Company Synopsis:

The franchise buyout operations should be completed in September, said
Rodier, Rona should have full ownership of 79 Rona branded big-box stores in
Canada and there are no plans to shut down any locations: "These are all great
sites, well operated stores, "said Rodier.

RONA is the largest Canadian distributor
and retailer of hardware, renovation and
gardening products. RONA operates a
network of close to 700 corporate, franchise
and affiliate stores of various sizes and
formats.
action@proactiveinvestors.com

The stores in question employ 2,600 people, generating sales of C$500 million,
which will add to Rona's revenues for the year.
National Bank Financial has reiterated a "sector perform" recommendation with
a target of C$17.50 for Rona. Analyst Vishal Shreedhar said that the 20
acquired stores could add anywhere from C$ 0.02 to C$0.10 per share to the
company's earnings.
Shreedhar was optimistic that a more simplified structure could make the
hardware store more attractive to other industry players which may be seeking
consolidation.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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