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Western Digital agrees to buy SanDisk for $19bn

50.34

Price:

$14.97 billion

Market Cap:
Western Digital (NASDAQ:WDC), a hard-disk drive maker, agreed to purchase
SanDisk (NASDAQ:SNDK), a maker of flash memory storage chips, for about
$19bn, or $88.50 per share in cash and stock.

1 Year Share Price Graph

SanDisk's shares rose only 3% to $77.47 at 10:02 a.m. in New York. Shares of
Western Digital, meanwhile, gained 3.9% to $77.84.
The value of the SanDisk acquisition will depend on the closing and approval of
an investment from a unit of China's state-backed Tsinghua Holdings,
Unisplendour in Western Digital, the companies said in a statement on
Wednesday.
"The combined company will be ideally positioned to capture the growth
opportunities created by the rapidly evolving storage industry," Western Digital
CEO Steve Milligan said in a written statement.
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Milligan will serve as CEO of the combined business, which will keep its
headquarters at Western Digital's Irvine, California location.
The semiconductor industry has seen a record number of transactions this year
as demand for cheaper chips and products to power Internet-connected
gadgets push technology companies to consolidate suppliers.
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Company Synopsis:

The deal is expected to add to Western Digital's adjusted earnings within the
first 12 months of its closing.
The company said it expected to enter into new debt facilities totalling $18.4bn,
including a $1.0bn revolver, a portion of which will be used to fund the deal.
The deal is expected to close in the third calendar quarter of 2016.

Western Digital Corporation (WD) designs,
develops, manufactures and sells hard
drives. It sells its products worldwide to
original equipment manufacturers (OEMs)
and original design manufacturers (ODMs)
for use in computer systems, subsystems
or consumer electronics (CE) devices, and
to distributors, resellers and retailers.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
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any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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