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Falcon Oil soars 50% after report by Aussie partner
points to huge gas potential of its licences
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Shares in Falcon Oil & Gas (LON:FOG, CVE:FO) soared 50% after it gave an
indication as to what lies beneath the surface of its acreage in Northern
Territory's Beetaloo Basin.
Citing figures produced by Origin Energy, its partner in and operator of
16,000-square kilometres of licences, the gross best estimate of gas in place is
put at a world-class 496 trillion cubic feet (TCF).
Converting that to oil equivalent, it stacks up to 82bn barrels of the black sticky
stuff.
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WATCH - Falcon Oil & Gas boss 'more than pleased' with
Beetaloo Basin gas in place report
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WATCH; Broker and commentator give theur take on huge
discovery
Now, a few points to make here:
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1. That figure is an approximation of what resides within the B-shale of the
Middle Velkerri formation. That's the formation put on extended test following
the drilling of the Amungee well last year. Within the Middle Velkerri there's
also the A- and a C-shales - and the Kyalla, which, while untested, shows huge
potential.
2. The report by Origin (which owns 35% of the Beetaloo acreage) sets a
very conservative recovery rate of just 16%. Yet even using that figure you get
a technically recoverable resource of 85TCF, or 25TCF net to Falcon, which
owns around 30%.
3. The concentration is 31bn cubic feet per square-kilometre. Experts say the
Velkerri-B geology is very similar to the commercially prolific Marcellus and
Barnett shales of the US.

Website:

falconoilandgas.com

Company Synopsis:
Falcon Oil & Gas Ltd. ("Falcon" or
"Company") is an international oil and gas
company engaged in the acquisition,
exploration
and
development
of
unconventional oil and gas assets. The
Company's principal interests are located in
two major underexplored basins in Australia
and South Africa; with further interests in
Hungary, covering approximately 12. 3
million
gross
acres.
action@proactiveinvestors.com

Multiple play potential...
Chief executive Philip O'Quigley told Proactive: "We've got multiple play horizons within the Beetaloo. The primary
target was always the Middle Velkerri and we drilled that successfully back in 2015 and repeated again in 2016 and
within the Middle Velkerri there's an A, B and C shale but this report only talks to one of those plays within the package
- the B shale."
"There's a lot more to go after but at a starting point of 496 trillion cubic feet (TCF) just for the middle Velkerri it's a
pretty good place to start," he added.
"We are more than pleased. We are very excited about all of this. It's a great day for Falcon shareholders."
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Okay, now forgive the pun, but drilling down Falcon has highlighted a passage from the Origin report that provides a
higher confidence contingent resource estimate (our graphic shows how the classifications work).

This is focused on 1,968-square kilometres around the Amungee well, which is around 12% of the total acreage.
From a gas in place number of 61TCF, the gross contingent resource is 6.6TCF, or 1.94TCF net to Falcon.
"In any world that is still an uber discovery and is from a small piece of our acreage," Falcon's chief executive Philip
O'Quigley told Proactive Investors.
"This is fantastic news and probably the biggest news for the company ever."
Now before the bunting is rolled out and O'Quigley and the Falcon team are carried shoulder-high through the City of
London, there is the small matter of a drilling moratorium in Northern Territory to consider.
An inquiry is currently taking place into hydraulic fracking.
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The plan is to publish what's called an issues paper by the end of the month followed by an interim read-out mid-year
and a final report by the end of 2017.
However, the scale of the Origin discovery is likely to crystalise the thinking of the lawmakers of Northern Territory.
Falcon brought in Origin and South Africa's Sasol, which has 25%, as part of a shrewd deal that will see Falcon carried
through US$200mln of drilling on the Beetaloo.
Falcon shares were up 50% in late morning trade at 8p each.

READ: WH Ireland report in full
"In our opinion the scale of the resource is much greater than we had anticipated even if we knew the licence position
was massive," said WH Ireland.
"We believe scale attracts capital; the resource is clearly strategically significant for energy importing countries - it would
move the dial even for big LNG [liquefied natural gas] importers."
"We believe the domestic gas shortage crisis is Australia creates an interesting backdrop for the scientific enquiry," WHI
concluded.
--- adds broker comment and updates share price ---

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.co.uk

The Business Centre 6 Wool House, 74 Back Church Lane

London, E1 1AF

United Kingdom Company No. 05639690

VAT No. 87207082

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Falcon Oil & Gas Ltd named herein, including the promotion by the Company of
Falcon Oil & Gas Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty
Five
Thousand
dollars
($25,000).
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