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Liberty Health Sciences making high-quality medical
cannabis available one state at a time
Around a third of all Florida residents, or some 6 million people, could qualify to
use medical cannabis, so there's good reason for the Sunshine State to be the
initial focus for Liberty Health Sciences (CSE:LHS).
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"Florida is one of the most populated states in the U.S., but it also offers quite a
diverse amount of chronic medical conditions that doctors can prescribe
cannabis for," says George Scorsis, Liberty's chief executive officer.
At present, the state has just over 36,000 patients registered for medical
cannabis, after a 300% rise in registrations in the past quarter. Liberty is one of
only 13 companies licenced to cultivate, process and dispense it by the state
government.
Research suggests Florida could be a US$1.6bln medical cannabis market by
the end of the decade. In other words, it has the potential to eclipse Colorado,
a pioneering state in legalizing cannabis, as the latter is forecast to be worth
US$1.5bln by then.
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As we reach the fourth quarter of 2017, 29 states and the District of Columbia
have legalized the use of cannabis in some form. Last year provided
something of a tipping point, with five additional states, including Florida,
approving medical cannabis use, while states such as California and Nevada
also approved the drug for recreational consumption.
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At a federal level the market is a greyer shade of green - the state by state
legalization does not equate to national legalization, and businesses thus
cannot operate across state lines. In other words, each state has its own
regulations and within each state businesses must establish internal production
and distribution channels.

Liberty Health Sciences was launched to
acquire and operate U. S. - based
companies in the medical cannabis market.
Liberty is committed to delivering highquality, clean and safe pharmaceutical
grade cannabis to patients while optimizing
returns
to
our
shareholders.
action@proactiveinvestors.com

As a result, Liberty's strategy is to enter specific state markets and embed their
entire verticals within those states. Scorsis highlights the importance of
Liberty's approach to growing its business, where Florida is the initial focus,
and new ventures in other states are in the pipeline. Discipline is a particularly
important tenet of the strategy.
"First and foremost, we will only enter into medical markets. There is now a tremendous number of markets that allow
medical cannabis, such as Florida, Ohio, Pennsylvania, Maryland and Connecticut, with more on the horizon," says
Scorsis.
"We plan to enter into all of those markets if they follow through with the second criteria in our business strategy, which
is the number of chronic conditions that the states permit for medical cannabis treatment."
Scorsis points out that in Florida, for example, more than 30% of the population could qualify to become a medical
cannabis patient. Meanwhile, in Ohio that figure is around 24%.
www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.co.uk

The Business Centre 6 Wool House, 74 Back Church Lane

London, E1 1AF

United Kingdom Company No. 05639690

VAT No. 87207082

Moreover, there are some 3mln potentially qualifying patients in Pennsylvania, equating to 24% of the state's
population, while in Maryland the figure is 1.8mln patients or 30% of the population. Connecticut is estimated at 20%,
or 736,000 people.
Conversely, Scorsis notes that in New York State the medical cannabis program is too "narrow" to meet the company's
investment criteria.
Liberty is targeting states with both large populations and large numbers of qualifying patients not only with revenue in
mind, but also cost - producing at a certain scale is a necessity to meet the business objectives in a given market.
"We need to ensure that we can provide what truly differentiates us from all our competition," Scorsis explains. "We are
experienced commercial greenhouse growers and can produce the lowest cost, highest quality cannabis in the
marketplace. That means we can supply it to the patient at a more accessible price than anybody else in the industry.
We don't enter into markets that have canopy restrictions because we would like to grow at scales in excess of 100,000
sq. ft."
With such major ambitions it is nice not to be going it alone, and in this respect, Liberty benefits from the support of
successful licensed Canadian cannabis producer Aphria. That C$1.3bln company owns 36% of Liberty and provides
both licenced products and operational expertise.
Notably, since adopting Aphria's licensed production techniques, Liberty has increased output by about 15%.
Liberty's current footprint in Florida comprises a 14,000 sq. ft. growing operation on a 36-acre property in Alachua
County. Production capacity is approximately 700kg of cannabis per year.
By March 2018, Liberty aims to be growing 3,000kg per year as it ramps up to 56,000 sq. ft. of growing space. Over the
following years, Liberty expects to be at 13,000kg and an intended 187,000 sq. ft. of room for growing.
Retail outlets are also part of the plan, and before the end of 2017 the company anticipates having dispensaries open in
Fort Lauderdale, Miami and Tampa. Locations are planned for Orlando, Tallahassee and Pensacola by June.
With anticipated annual production of 13,000kg and an increased retail footprint, Liberty would be supplying the
equivalent of 20,000 patients.
The opening of mass market consumer states like California (where the new legal framework officially comes into effect
in January) will hold strong appeal for cannabis companies and their investors.
But Scorsis definitively sees Liberty as a medical cannabis company, with specific competitive advantages.
"Medical cannabis is who we are. It's the ethos of our organization," Scorsis emphasizes.
"We truly believe that cannabis is a product that should be used for medical purposes. Our intellectual property, our
knowhow and the equipment that we have invested in are really designed to produce products for medical purposes."
"For instance, not only do we produce the highest quality cannabis at the lowest cost, we inspect our products over 500
times before they are released to any patient. Why? Because it is medicine."
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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