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Sainsbury's and Asda may have to sell at least 73
supermarkets, research shows
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Price:

£4.79 billion

Market Cap:

J Sainsbury plc (LON:SBRY) and Walmart Inc's (NYSE:WMT) Asda may have
to sell at least 73 supermarkets for their proposed merger to receive regulatory
approval, according to new research.

1 Year Share Price Graph

The companies last month agreed to a £15bn merger to create the UK's
biggest supermarket group, taking over the top spot from Tesco PLC
(LON:TSCO).
READ: Sainsbury's confirms £15bn Asda merger and dismisses reports stores
will close
While the supermarket chains have said there were no plans to close stores,
they might have to do so in order to get the go-ahead from the UK Competition
and Markets Authority.
The CMA has said it is likely to review the deal to assess whether it could
reduce competition and choice for shoppers.
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David Haywood, founder of Maximise UK - a specialist in identifying new
locations for retail stores - believes at least 6% or 73 of the enlarged group's
supermarkets are at risk, excluding convenience stores.

Sector:

Stores in the south-east and the north-west of England are most under threat,
he said.

J Sainsbury PLC is a United Kingdombased company principally engaged in
grocery and related retailing, and financial
services.

Website:

Retail
www.sainsburys.co.uk

Company Synopsis:

Haywood, who worked on the takeover of Safeway by Morrisons in 2004, told
the BBC: "There hasn't been a retail deal like this in more than a decade".
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He added: "The real focus will be on how Sainsbury's and Asda's main
supermarkets operate at a local level and how they overlap. The CMA will be
concerned about whether the deal reduces the number of competing brands
within a 10 or 15 minute drive time."
Analysts also predict store closures
His remarks echo that of some analysts who think the CMA may ask the merged business to dispose of a number of
stores to rivals given that the deal could result in store overlaps.
"This merger would create a company (with about 29% market share) to rival Tesco (27% market share) but we would
expect a number of store disposals should it be cleared (which is not guaranteed)," HSBC said.
READ: Sainsbury's-Asda tie-up makes economic sense but risks need considering, says HSBC
Maximise UK's estimate takes into account competition from discounters Aldi and Lidl, which have been taking market
share from the so-called 'big four' supermarkets - Tesco, Sainsbury's, Asda and WM Morrison Supermarkets PLC
(LON:MRW).
However, if the CMA decides to exclude the discounters in its review of the merger, Maximise UK expects the number
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of store disposals to jump to 245.
The CMA has included Aldi and Lidl in previous investigations but has given them a lower weighting in some deals
because the discounters did not stock all the same products.
Sainsbury's has said it is confident the CMA will approve the deal with a few restrictions based on the fact that the
regulator has recently given the green light to Tesco's takeover of wholesaler Booker.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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