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Amazon throws down the gauntlet by buying online
pharmacy PillPack
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$1.6 trillion
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Amazon.com Inc. (NASDAQ:AMZN) announced Thursday that it is acquiring
online pharmacy service PillPack, which delivers pre-sorted daily medications
for consumers who take multiple prescriptions.
Shares of rival pharmacies CVS Health Corp (NYSE:CVS), Walgreens Boots
Alliance Inc. (NASDAQ:WBA), and Rite Aid (NYSE:RAD) capsized on fears
that the Seattle-based e-commerce giant would disrupt the drugstore market in
the same way it snuffed out brick-and-mortar bookstores.

READ: Walgreens 3Q earnings beat on revenue surge
Amazon shares were up nearly 1%, while CVS Health plunged 9.6% to
US$63.33. It also stole the thunder from Walgreens, which handily beat thirdquarter earnings earlier Thursday and announced a US$10bn buyback.
Despite the good news, jittery investors sent Walgreens shares down 9.8% to
US$59.78.
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Monetary terms of the deal were not disclosed. The companies expect the deal
to close during the second half of the year.
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"PillPack's visionary team has a combination of deep pharmacy experience and
a focus on technology," said Jeff Wilke, head of Amazon's worldwide consumer
division — and Jeff Bezos' right-hand man. "PillPack is meaningfully improving
its customers' lives, and we want to help them continue making it easy for
people to save time, simplify their lives, and feel healthier. We're excited to see
what we can do together on behalf of customers over time."
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Company Synopsis:
Amazon. com, Inc. offers services to
consumers, sellers, and
developers
through its retail Websites. The Company
offers programs that enable sellers to sell
their products on its Websites and their own
branded
Websites.

Going head-to-head with Walmart
Amazon also stole Pillpack from under Walmart Inc's (NYSE: WMT) nose. In
April, CNBC first reported that Walmart was wooing Pillpack and the price
being discussed was less than US$1bn.
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PillPack doesn't just fill prescriptions, it also helps patients and seniors manage their medications by pre-sorting pills
into date and time-stamped packets, automatically delivering refills to their homes. Seniors are a key demographic for
Walmart, which runs about 4,700 U.S. pharmacies and has major ambitions of expanding its health-care business.
Amazon and Walmart are beginning to compete in a growing number of areas and their rivalry has intensified, putting
pressure on the big-box store chain.

Read: Walmart goes head-to head with Amazon, looks to scoop up PillPack
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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