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Dividend and conquer! Why income investing can
be a lucrative strategy
While it can sometimes be nice to take a chance on a growth stock in the hope
that its value rises as the company develops, firms which pay a regular, decent
dividend have a place in any portfolio.
It can also prove to be an extremely lucrative investment strategy, especially if
you had invested one of the 26 current FTSE 100 companies to have increased
their dividend in each of the last ten years.
By way of example, if you'd have bought some shares in construction
equipment rental giant Ashtead Group PLC (LON:AHT) a decade ago, your
total returns - capital growth plus dividends - would stand at 4,258%.
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Even more exciting is that because you paid a relatively small price for the
stock when compared to today's market price, the dividend yield on those
shares is 48% based on this year's expected pay-out.
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Put simply, if you'd have invested £1,000 in Ashtead in 2008 and kept it there,
your investment would be worth over £42,000 today.

Other companies offering a hefty dividend yield had you bought into them ten
years ago include tech giant Micro Focus International PLC (LON:MCRO)
(28.4%), Hargreaves Lansdown PLC (LON:HL.) (22.0%) and wealth manager
St James's Place (LON:STJ) (19.3%).
"We often take dividend yields as a snapshot, looking at investors buying the stock at today's price. However, investing
is a long-term game, and many investors have had their money in these companies for a number of years," explains AJ
Bell investment director Russ Mould.
"Comparing the 2008 share price with the forecast 2018 dividend across the 26 companies gives an average yield of
almost 12% - which any investor would probably bite your hand off for."
He adds: "These 26 firms are 'dividend heroes', so called because they have increased their dividend in each and every
of the past 10 years. Taking a look at the total return of this group - so growth and income reinvested - shows the
importance of dividends in boosting the share price."
Only half of the 'heroes' were listed on the FTSE 100 back in 2008, so Mould recommends digging through the FTSE
250 to find the next generation of blue-chip dividend growth champions.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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