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Google parent Alphabet's second-quarter
performance draws applause from Wall Street
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Alphabet Inc (NASDAQ:GOOGL) shares are still climbing after the parent of
search engine Google trumped analysts' expectations for both second-quarter
profit and revenue.
The company's earnings of US$11.75 per share on revenue of US$32.7bn
came days after it was slapped with a US$5bn fine by the European Union for
abusing the dominance of its Android mobile operating systems.
But investors are piling in, sending Alphabet shares up nearly 4% to
US$1,255.29 in afternoon trade.
Read: Google's parent Alphabet shares jump after whizzing past 2Q profit
and revenue forecasts
Having already digested the strong results, Wall Street's analysts are also
delivering bullish opinions about Google.
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Oppenheimer's Jason Helfstein, for example, is an unabashed fan.
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He argues that Alphabet's revenue growth remains strong while its traffic
acquisition costs or its payments to companies that direct consumer and
business traffic to the site, continue to slow.
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Helfstein is also optimistic about the possibility of robust returns from the
Google Cloud platform, Alphabet's self-driving car unit Waymo and YouTube.
"Search advertising remains the most effective advertising medium that exists
today, based on the paid-click advertising model," Helfstein concludes. "With
roughly 70% market share, Alphabet Inc is by far the US leader."

Alphabet is mostly a collection of
companies. The largest of which is Google.
&nbsp;.
action@proactiveinvestors.com

Helfstein is keeping a US$1,450 price target on the stock as well as an Outperform rating.
A handful of factors could prevent Google from hitting Oppenheimer's price target, according to Helfstein. Its possible
problems include potential new privacy regulations, economic weakness in the US or Europe, higher traffic acquisition
costs and a surge in competition as web search shifts to mobile devices from the desk top.
Here is a sampling of other views culled from the notes delivered by Wall Street's leading opinion makers that were first
published by business news site TheFly.com:
Keeping a Buy rating on the stock, Stifel analyst Scott Devitt lifted his price target on Alphabet to US$1,456 from
US$1,2345 as Google showed "continued momentum" in the quarter.
Credit Suisse analyst Stephen Ju increased his price target to US$1,375 from US$1,330 after the company
posted a "high-quality quarter" in which the bulk of the top-line outperformance came from websites followed by
network revenue. The analyst is reiterating his Outperform rating on the shares.
With an Overweight rating on the stock, Morgan Stanley analyst Brian Nowak sees signs that Alphabet is "just
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beginning" and upped its target to US$1,325 from US$1,250. He was particularly impressed by the acceleration
in Google's US$85bn annualized websites business and that the company is still in the early phases of the
monetization of those user bases. Waymo also remains on track for a commercial ride-haling service launch this
year.
Alphabet remains Barclays analyst Ross Sandler's top pick, with an Overweight rating and a new price target of
US$1,415, up from US$1,350. He likes Google for its traffic acquisition cost improvement and 'better than
feared' core margin.
KeyBank analyst Andy Hargreaves continues to recommend owning the stock as Alphabet invests heavily in
growth opportunities while its core ad business churns out impressive growth. He forecasts that its cloud and
hardware businesses, YouTube and Waymo should add significant value over time. Hargreaves' price target for
Alphabet has been lifted to US$1,430 from US$1,230 and an Overweight rating is still in place.
Baird analyst Colin Sebastian lauds Alphabet for gaining meaningful market share in digital marketing, cloud
services, online video, local advertising, mobile devices and driverless cars. He says artificial intelligence will
unlock incremental value in Google's core ad business. He reiterated his Outperform rating and lifted his price
target to US$1,380 from US$1,300.
RBC Capital analyst Mark Mahaney is also sticking to his Outperform rating on Alphabet as revenues and
operating income have come in ahead of expectations, growth remains consistent and traffic acquisition costs
have started to sUBSide.
UBS analyst Eric Sheridan joins the large chorus of Alphabet bulls. He has a long-term view that Alphabet will
further develop its cloud computing, artificial intelligence, hardware, software, media consumption and life
sciences. Yet, he says that the market is "ascribing little or no value" to those opportunities. Sheridan reiterated
his Buy rating and raised his price target to US$1,400 from US$1,360.
Keeping a Buy rating on the stock, Michael Olson of Piper Jaffray raised his price target to US$1,400 from
US$1,350 as Alphabet's traffic acquisition costs and paid clicks exceeded consensus expectations.
Doug Anmuth of JP Morgan is also backing Alphabet as it continues to "execute well." Anmuth does think that
additional quarters of margin stabilization are needed by Google, but he reiterated his Overweight rating and
price target of $1,440 to be hit by December 2019.
Mizuho analyst James Lee raised his price target to US$1,460 from US$1,350 on the back of Google's
accelerating US revenue growth. He maintained a Buy rating on the shares.
Jefferies analyst Brent Thill continues to see "large potential" from Alphabet's YouTube, cloud and hardware
businesses, as well as Waymo. He views the current valuation as "reasonable" and is keeping his Buy rating on
the stock while raising his price target to US$1,450 from US$1,360.
JMP Securities analyst Ronald Josey noted that Google Properties revenue continued to outperform in the
second quarter and that its click growth likely came from its sUBSidiary YouTube, as well as TrueView ad
format. Margins at core Google also came in 211 basis points better than Josey's projections. Josey lifted his
price target to US$1,390 and kept an Outperform rating on the stock.
Contact Ellen Kelleher at ellen@proactiveinvestors.com
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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