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Exxon Mobil and Chevron miss 2Q profit and
revenue estimates while Phillips 66 beats forecasts
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Shares in Exxon Mobil Corp (NYSE:XOM) slipped in the pre-market session
after the world's biggest public oil producer's second-quarter profit and revenue
missed Wall Street's forecasts, due partly to maintenance outages.

$165.94 billion

1 Year Share Price Graph

The company reported net income of US$3.95bn or 92 cents per share, up
from US$3.35bn or 78 cents per share, in the year-ago quarter. Its revenue,
meanwhile, came in at US$73.5bn.
The results failed to live up to the expectations of Wall Street analysts who had
expected the oil producer would earn US$1.27 per share on revenue of
US$74.15bn.
Investors were also unimpressed, sending Exxon Mobil shares 4% lower to
US$80.85.
"Second quarter results were primarily impacted by significant scheduled
maintenance undertaken to support operational integrity," said Darren Woods,
Exxon's chairman and CEO. "In addition, while we were pleased with the return
of full production following the PNG earthquake, extended recoveries from first
quarter operational incidents in the Downstream were disappointing."
Crude prices strengthened in the second quarter while natural gas prices were
mixed as they were hit by lower seasonal demand in Europe, the company
said.
Exxon's oil-equivalent production came in at 3.6 million barrels per day, down
7% from the year-ago period.
Natural gas volumes produced also fell 10%, due partly to downtime in Qatar,
Australia and Papua New Guinea.
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Company Synopsis:
Exxon Mobil is a manufacturer and
marketer of commodity petrochemicals,
including olefins, aromatics, polyethylene
and polypropylene plastics and a range of
specialty products. It also has interests in
electric power generation facilities and is a
major oil and gas exploration and
production
player.
action@proactiveinvestors.com

Exxon invests internationally
The company made considerable investments across Brazil, the US Permian
Basin and Indonesia in the quarter, with its capital and exploration expenditures
soaring 69% from last year to US$6.6bn.
But its international downstream business took a hit in the quarter, reporting a profit of just US$29mln, which fell short of
the more than US$1bn it earned in the year-ago quarter. Profits from its global refining and marketing business were
also down sharply from last year at US$724mln.
Depreciation in the euro and British pound relative to the US dollar also weighed on Exxon's results in the quarter.
Chevron also falls short of Street's predictions
Shares in Chevron Corp (NYSE:CVX), the second-biggest listed oil and gas firm, also slipped in the pre-market session
after the oil company missed analysts' estimates for second-quarter profit and revenue as it revealed a US$3bn share
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buyback plan.
On the whole, however, Chevron's results looked impressive as its second-quarter net income more than doubled to
US$3.4bn on the back of the renewed strength of oil prices.
"Second quarter earnings were up significantly from a year ago," said CEO Michael Wirth. "Results in 2018 benefited
from higher crude oil prices, strong operations and higher production."
But Chevron earned US$1.78 per share on revenue of US$42.24bn, which fell short of analysts' estimate of US$2.09
per share on revenue of US$45.59bn.
Chevron's average sales price per barrel of crude oil and natural gas liquids was US$59 in the second quarter, up from
US$41 a year earlier. Its global net oil-equivalent production, meanwhile, was 2.83 million barrels per day in the
quarter, compared with 2.78 million barrels per day in the year-ago quarter.
Chevron's upstream exploration and production business drove its earnings in the quarter at a time when the price of
crude oil averaged more than US$70 a barrel in the quarter.
In the US, its upstream operations earned US$838mln in the second quarter, compared with a loss of US$102 million in
the year-ago quarter. Its international upstream operations, meanwhile, earned US$2.46bn in the quarter, compared
with US$955 mln in the year-ago quarter.
While ExxonMobil's and Chevron's results failed to please investors, other oil groups performed better in the quarter.
Read: Investors play the oil patch as Chevron, Cabot, Imperial get the thumbs-up and Exxon, Phillips disappoint Phillips
66 beats the Street
Shares in Phillips 66 (NYSE:PSX) climbed in the pre-market session after the Houston-based oil refiner surpassed the
Street's estimate on both its second-quarter revenue and profit.
The company's results received a boost from the cheaper price of crude oil, which boosted the margins for its refining
business.
Phillips 66 reported that earnings from refining, its largest business, jumped to US$910mln in the quarter, up from
US$224mln in the year-ago quarter.
On an adjusted basis, the company reported second-quarter profit of US$2.80 per share on revenue of US$29.74bn,
which trumped Wall Street's estimate of US$2.19 per share on revenue of US$29.13bn.
Phillips 66 is a downstream energy company and its businesses include refining and marketing as well as midstream
and chemicals.
Phillips 66 shares were up 3.6% in the pre-market session at US$120.20.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
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security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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