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Chinese Tesla rival NIO revs up US$1.3bn IPO on
NYSE

Price:
Market Cap:

US$205.36
US$36592.81M

1 Year Share Price Graph

Shanghai-based electric-vehicle maker NIO Inc, which has billed itself as a
potent rival to Tesla, is seeking to raise US $1.3bn in an initial public offering
(IPO) and planning to list on the New York Stock Exchange.
In a filing with the Securities and Exchange Commission, NIO registered an
IPO of its American depositary shares. The Chinese upstart has launched an
offering of 160 million ADRs at a price range of US$6.25 to US$8.25. That
values the company at up to US$8.5bn ahead of its trading debut in about two
weeks.
The electric-car maker plans to list its shares on the New York Stock Exchange
under the symbol "NIO."
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At the top of the price range, NIO would raise gross proceeds of US$1.32bn.
The company could raise as much as US$1.52bn in total if an option to sell
15% more stock is exercised after the shares begin trading, according to the
Wall Street Journal.
READ: Tesla stock falls after Musk drops go-private plan, but Baird analyst
says it is 'positive for all stakeholders'
Through the NYSE listing, NIO is building its war chest to take on Tesla, which
is arguably the world's No 1 global electric vehicle maker. The Chinese
carmaker is already demonstrating a strong cost advantage. In December
2017, Nio launched the NIO ES8, a seven-seater electric SUV, at about half
the price of Tesla's Model X in China. The ES8 is Nio's first mass-produced
model for the China market and has a base price of 448,000 yuan
(US$65,000).
As of July 31, 2018, NIO delivered 481 ES8s and had unfulfilled reservations
for more than 17,000 ES8s with deposits, of which 4,989 reservations were
made with non-refundable deposits. It plans to launch another lower-priced,
five-seater electric SUV, the ES6, by the end of 2018.
Investors shouldn't get the impression that NIO is just a cheap electric-car
maker. It has higher aspirations. In 2016, NIO developed the EP9 supercar, a
1,360-horsepower speedster to challenge high-end sports cars with British
racing driver Oliver Turvey and Italian racer Luca Filippi behind the wheel.
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Company Synopsis:
Tesla Inc. was founded in 2003 by a group
of Silicon Valley engineers who set out to
develop a new electric vehicle company.
Tesla Inc. uses proprietary technology,
world-class design and state-of-the-art
manufacturing processes to create a new
generation of highway capable electric
vehicles. We utilize an innovative
distribution model based on companyowned sales and service centers.
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The intent with the supercar or concept racer was to check out the performance, assess the technology, and reuse a lot
of that in NIO's mass-market vehicles.
Corporate America first woke up to the Chinese presence when NIO founder William Li, dubbed the "Elon Musk of
China," managed to lure Silicon Valley innovator Padmasree Warrior from Cisco Systems Inc (NASDAQ: CSCO) two
years ago to head up NIO in America and be global chief development officer. She has built NIO's 85,000-square-foot
R&D center in San Jose, California by hiring some of America's top artificial intelligence, robotics and electric car
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experts.
READ: Tesla may soon swing to a profit as Model 3 demand revs up
NIO now has research and design centers in Shanghai, London, Hong Kong, Munich and California.
According to the Wall Street Journal, NIO was last valued at US$5bn in a private capital raise in November 2017. The
paper said NIO's shareholders included entities affiliated with Chinese internet giant Tencent Holdings Ltd. and Chinafocused investment firm Hillhouse Capital Group.
NIO is riding on strong growth in China's booming electric-vehicle market and is firing on all pistons.
"It rented a large stadium for the launch of its first car in Beijing late last year, flying in thousands of employees from
around the world as well as US rock band Imagine Dragons to provide the entertainment," reported the Journal.
The Chinese electric car maker is planning to build a network of 1,200 mobile charging vans and 1,100 battery swap
stations by 2020 that will allow NIO drivers to switch out their car batteries for freshly charged ones.
Contact Uttara Choudhury at uttara@proactiveinvestors.com
Follow her on Twitter: @UttaraProactive
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information
and
data
may
not
be
current
and
should
not
be
relied
upon.
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