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Barrick Gold and Randgold Resources merge to
create world's largest gold miner but questions still
remain
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$50.23 billion

Market Cap:

1 Year Share Price Graph

As gold prices edged slightly higher Monday, the world's newest, and largest,
gold miner was confirmed.
Canada's Barrick Gold Corp (TSE:ABX NYSE:ABX), the mega-gold producer,
announced news that it had merged with rival Randgold Resources Ltd
(LON:RRS) in an all-share deal to create the world's largest gold miner, valued
at US$18.3 billion.
Fact-checkers could argue: Barrick has already held the "largest gold company
in the world" crown in previous years. Either way, adding Randgold is icing on
the cake.
The merger created a mammoth gold company, in an era where there have not
been any significant mergers in some time. Combined, both companies own a
number of the world's most valuable gold fields and produce around 6.6 million
ounces of gold a year.
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READ: Randgold Resources and Barrick Gold confirm plans for US$18.3bn
merger
Shares of Barrick Gold were up 5.8% at C$14.30 midday Monday. Shares of
Randgold Resources were up 6% to 5,220p.
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Company Synopsis:

"Initial investor reaction to the creation of the world's biggest gold miner by
market capitalisation seems favourable, as Randgold Resources' shares are up
and dragging those of other precious metals explorers higher for good
measure," said Russ Mould, AJ Bell investment director, in a release. AJ Bell is
one of the largest investment platforms in the UK.

On 1 January 2019 a new Barrick was born
out of the merger between Barrick Gold
Corporation and Randgold Resources.
&nbsp; Shares in the new company trade
on the NYSE (GOLD) and the TSX (ABX).
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But a number of questions still remain, which include: What does the deal say
about struggling gold prices? And is the boom in mergers and acquisitions
activity a good or a bad thing for the gold sector?
"The fact that the pros are buying gold and the punters are selling it is interesting - and could suggest that Barrick and
Randgold Resources are positioning themselves for an upturn in gold by getting leaner and meaner, even if skeptics of
the deal will argue it is a defensive measure prompted by necessity and lean times for their main product," said Mould.
Under the terms of the deal, each Randgold shareholder will receive 6.1280 new Barrick shares for each share of the
African rival, the companies announced in a release. Barrick shareholders will own two-thirds of the combined firm and
Randgold will own the remaining third.
Randgold to cancel shares on London Stock Exchange and Barrick Group will list in Toronto and New York
Randgold shares on the London Stock Exchange will be canceled and New Barrick Group will list in Toronto and New
York, operating under the branding of the Barrick Group.
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In the past year, shares of both Barrick and Randgold have lost almost 30% amid falling gold prices and questions over
strategies.
"The boards of Barrick and Randgold believe that the merger will create an industry-leading gold company with the
greatest concentration of Tier One Gold Assets in the industry, the lowest total cash cost position among senior gold
peers," the companies said together in a joint statement.
Deal received with 'mixed reception'
"It's a deal that's been received with mixed reception from analysts and investors," Mining Capital's Alastair Ford told
Proactive Investors. "On the whole, I think, broadly positive as there will be significant savings generated by both
companies, as well as economies of scale."
Ford says that the deal will generate significant cost savings for both groups, as well as bolstering each other's
geographical spread.
However, Ford adds that the merger will open a void in the London market, with speculation around who will fill the gap
left by Randgold.
"Randgold and Barrick have signalled that they will cancel the London listing so that will leave the London gold market
empty of any major gold miner to invest in and will probably open up a bit of a void, actually and there will be some
interesting activity to see, in terms of who will fill that gap and where investors will put their money."
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.co.uk
Powered by TCPDF (www.tcpdf.org)

The Business Centre 6 Wool House, 74 Back Church Lane

London, E1 1AF

United Kingdom Company No. 05639690

VAT No. 87207082

