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Tencent Music delays $2 billion US IPO due to
market tumult
China's largest music-streaming company, Tencent Music Entertainment Group
(OTCMKTS:TCEHY) decided to push back its initial public offering several
weeks and wait out turmoil in stock markets, which could hurt its pricing.
The music arm of Chinese tech giant Tencent was expected to kick off its
roadshow to sell shares to investors next week and was expected to start
trading the week of October 22.
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"The music-streaming company met with its underwriting team this week to
discuss the price range Tencent Music would set for its hotly anticipated IPO,
but they opted to wait several weeks over worries that the market turmoil would
affect the pricing," reported The Wall Street Journal.
The company recently cut its plan to raise $4 billion by half, and is now seeking
$2 billion. This large IPO comes close on the back of Shanghai-based electricvehicle maker NIO Limited's (NYSE:NIO) IPO which raised $1 billion by selling
160mln American depositary shares last month.
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Twenty-three Chinese companies went public in the US during the first three
quarters of this year, on pace for the busiest year since 2010, according to
Connecticut-based IPO advisor Renaissance Capital.
READ: Chinese company Tencent Music files for US IPO as Sony and Warner
Music snap up $200M in shares
Ten of the IPOs took place in the third quarter alone, with companies pushing to complete public offerings despite
increased trade tensions between the US and China, according to Renaissance.
Meanwhile, investors like the fact that the Chinese music streaming company has posted an annual profit for the last
two years.
The filing shows that in the first half of 2018, Tencent Music reported a profit of $263 million on revenue of $1.3 billion.
For the entire 2017 year, it posted $199 million in profit on revenue of $1.7 billion.
Parent company Tencent owns 58% of the music division, while Spotify, which went public on US exchanges earlier this
year, owns 9% of shares.
The Tencent Music Entertainmnet Group owns streaming apps QQ Music, Kugou and Kuwo as well as karaoke app
WeSing, and claims more than 800 million monthly active users.
Investor appetite for IPOs has powered a surge in new listings. More than 180 companies raised over $50 billion in
IPOs in the US in the first three quarters, putting 2018 on track to be the busiest year for new issuance by both
measures since 2014, according to Dealogic.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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