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Canopy Growth acquires assets of Colorado-based
Ebbu to speed up cannabis research programs

27.28

Price:

$9.5 billion

Market Cap:

1 Year Share Price Graph

Canopy Growth Corporation (TSX:WEED) (NYSE:CGC) announced on
Monday it has agreed to acquire the assets of Ebbu Inc, a Colorado-based
hemp researcher which will complement and accelerate several initiatives
under its group of companies.
Intellectual property and R&D advancements achieved by Ebbu's team will flow
directly to Canopy Growth's hemp and THC-rich cannabis genetic breeding
program and its cannabis-infused beverage capabilities, the company said in a
statement.
In addition, Ebbu's IP portfolio will contribute to the clinical formulations
program being executed by Canopy Health Innovations, a wholly owned
subsidiary of the company. Canopy Growth operates a field-scale hemp
operation based in Saskatchewan. By applying Ebbu's IP, that will have the
potential to vastly reduce the cost of CBD production, a sought-after
cannabinoid in both the wellness and medical spaces.
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"Beyond the technological edge this transaction provides, we are pursuing this
acquisition because Canopy shares Ebbu's core ethos of building consumer
trust," said Mark Zekulin, the Co-CEO and president of Canopy Growth.

Sector:

READ: Canopy Growth cements strategic tie-up with Centric Health to supply
medical cannabis
Canopy Growth, through a newly formed subsidiary, will employ Ebbu's assets
and personnel to conduct R&D. There will be no production or sale of products
resulting from such R&D in the United States unless and until it would be
federally legal to do so.

Our vision is to be the number one
cannabis company in the world. From
product and process innovation to market
execution and everything in between, we
are driven by a passion for leadership, a
commitment to drive the industry forward,
and above all else, providing medical and
recreational cannabis consumers the best
possible
experience.

Website:

Cannabis
canopygrowth.com

Company Synopsis:

At closing, Canopy Growth will pay C$25 million in cash and issue 6,221,210 of
the company's common shares to ebbu in exchange for the assets being
acquired. A further C$100 million in purchase price shall be payable if certain
scientific related milestones are achieved within two years following the closing.
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Canopy Growth will have the option of satisfying such milestone payments in
cash, shares or a combination of cash and shares. If such payments are
satisfied in shares, the number of shares shall be calculated based on the
volume weighted average price of the shares on the TSX for the 20 trading
days immediately prior to the date of achievement of the applicable milestone.
Shares of Canopy Growth in Canada were up 9.78% to C$71.25. The shares in New York gained 10.09% to US$54.82.
The transaction requires regulatory approval by the Toronto Stock Exchange and New York Stock Exchange. The
acquisition is expected to close in November 2018.
Canopy Growth is a diversified cannabis and hemp company, offering distinct brands and curated cannabis varieties in
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dried, oil and Softgel capsule forms.
Canopy Growth is based in Smiths Falls, Ontario.
Reporting by Rene Pastor, contactable on rene.pastor@proactiveinvestors.com
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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