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Sky's contracts with Disney at risk after Comcast
takeover
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Market Cap:

Sky PLC's (LON:SKY) key TV and film contracts with Walt Disney Co.
(NYSE:DIS) could be at risk following the UK broadcaster's takeover by
Comcast Corp. (NASDAQ:CMCSA).
Sky is set to leave the FTSE 100 this week after Comcast prevailed over
Rupert Murdoch's Twenty-First Century Fox Inc (NASDAQ:FOXA) in an auction
of the company in September.

Share Information
READ: James Murdoch steps down from Sky board after Comcast completes
takeover
Following the auction, Fox agreed to sell its 39% stake in Sky - that would have
gone to Disney as part of a US$71bn deal to sell its entertainment assets - to
Comcast.
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Company Synopsis:

Disney is launching its own entertainment streaming service, called Disney
Play, next year and there are concerns about how it will impact its relationship
with Sky given it is in direct competition with Comcast.
Sky's current film contract with Disney is up for renewal in 2020.
"Disney has aggressively set out its stall as wanting to become a direct-toconsumer player," Berenberg analyst Sarah Simon said, according to The
Guardian.

Sky plays an important role in the British TV
and radio landscape. It brings us
entertainment, information and sport
through mass programme distribution, and
also provides telecoms and Internet
services.
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"Disney missed buying Sky and competes with Comcast. Disney now doesn't
have any incentive to renew its programming deals with Sky unless it's on
extremely good financial terms."
Disney has already said it would pull its content from Netflix as part of its plan to launch Disney Play. The company
already has a streaming service for its ESPN sports content but Disney Play will stream entertainment content,
including the assets acquired from Fox such as the X-Men films and the Simpsons.
Sky's talks with Disney over renewing their contract are expected to include discussions about Fox content.
Sources told The Guardian that Sky recently struck content deals with two other major Hollywood studios, which were
extensions of existing agreements well ahead of expiry.
The deals suggest Sky was keen to secure prime content ahead of what is expected to be difficult negotiations with
Sky.
"Owning Fox gives Disney a huge amount of negotiating muscle," said Simon. "Disney is in an increasingly clear
strategic position: continue to sell content to aggregators or go direct to consumers."
Sky's contract with Game of Thrones owner HBO, which is part of AT&T Inc's (NYSE:T.) WarnerMedia, also expires in
2020.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.co.uk
Powered by TCPDF (www.tcpdf.org)

The Business Centre 6 Wool House, 74 Back Church Lane

London, E1 1AF

United Kingdom Company No. 05639690

VAT No. 87207082

