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KushCo Holdings reports quarterly revenue at $20
million; revenue rises 177%
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Cannabis packaging company KushCo Holdings Inc (OTCQB:KSHB) reported
its earnings Monday, boosting its revenue 177% year-over-year to $52.1
million.
The California-based company said its net loss, including $1.0 million in
depreciation expense, was $23.9 million in selling, general and administrative
expenses, and $1.6 million in provisions for income tax, was approximately
$10.2 million compared to net income of $69,000 in fiscal 2017.

Share Information

KushCo sells packaging, containers, and other ancillary products for the
cannabis industry.
READ: Kush Supply Co appoints new chief financial officer as it scales up
operations
"We are exceptionally pleased with the financial results we achieved during the
fiscal year with revenues of $52.1 million, representing 177% growth compared
to approximately $18.8 million in fiscal 2017," said chairman and chief
executive officer, Nick Kovacevich.
KushCo is the parent company of industry leaders such as Kush Supply Co.,
Kush Energy, The Hybrid Creative, and Koleto Packaging Solutions, which
provide a range of services and products for a variety of industries including the
regulated cannabis and CBD industries.
"Our strong revenue growth was the result of dramatic growth in our most
critical markets, with growing customer numbers, an increasingly diversified
offering and expanded facility capabilities."
The company said gross margins were 24.2%, compared with 35.2% in the
prior year period, and primarily related to the year-end inventory adjustments of
C$2.8 million.
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Company Synopsis:
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"As the industry continues to develop, we have transformed our business
model, now operating a diverse group of business units that are transformative
leaders across several categories. Our dramatic expansion of services has
enabled us to enter new markets and reach a wider customer base. This drove
a number of positive trends within the business in 2018, including strong
growth in customer numbers, increased spending per customer, increased
product consumption and the continued investment in geographic expansion
and broader product offerings," said Kovacevich.
"To support this growth, we have implemented several initiatives designed to improve efficiencies and to establish, build
and refine stronger, scalable and sustainable processes. These steps are expected to set us up to continue to
effectively capitalize on the continued growth of the industry, and we hope to achieve between $110 million and $120
million in topline revenue during fiscal year 2019," concluded Kovacevich.
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Shares of KushCo closed at $5.20 on Monday.
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
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