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Altria in investment talks with Canadian cannabis
company Cronos
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Price:

$93.71 billion

Market Cap:

Altria Group Inc (NYSE:MO), the maker of Marlboro cigarettes, is in initial
discussions to either take a stake in or possibly acquire the Canadian cannabis
company Cronos Group Inc (NASDAQ:CRON) as it looks to widen its business
beyond traditional tobacco.
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In a statement released late Monday, Cronos confirmed it is engaged in
discussions concerning a potential investment by Altria. But the company said
no agreement has been reached "with respect to any such transaction".
"There can be no assurance such discussions will lead to an investment or
other transaction involving the companies," Cronos said.

Share Information

READ: Tobacco powerhouse Altria in talks to acquire equity stake in Canadian
cannabis grower Aphria, says The Globe and Mail
The legalization of marijuana by Canada this year is prompting renewed
interest in investment in the country's cannabis companies. And news of the
discussions between Altria and Cronos come on the heels of the US alcohol
beverage group Constellation Brands, which sells Corona Beer, completing a
C$5 bn (US$4bn) investment in the Canadian cannabis company Canopy
Growth.
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A deal between Altria and Cronos would be interesting as it would represent
one of the first combinations of an old-school tobacco company, which is
looking to offset a decline in smoking rates and an upstart cannabis company.

Company Synopsis:

READ: Constellation Brands ups stake in Canopy Growth, invests an additional
US$4bn
Altria is also reported to be weighing an investment in the e-cigarette maker
Juul in another bid to widen its repertoire of smoking products beyond
cigarettes. And earlier this year, reports surfaced that Altria had contemplated
taking a stake in Aphria, another Canadian cannabis producer.
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Altria Group, Inc. is a holding company that
owns three premier tobacco operating
companies in the United States which have
leading positions in the major tobacco
categories of cigarettes, smokeless tobacco
and large machine-made cigars. Altria also
has a substantial position in the alcohol
business with Ste. Michelle Wine Estates
and an economic interest in SABMiller plc.
action@proactiveinvestors.com

While the tobacco sector is coming under pressure due to diminished demand
for cigarettes, interest in cannabis and e-cigarettes is on the rise.
Cronos shares jumped by 10% in Tuesday's pre-market session to $11.20 while Altria shares nudged up by 0.5% to
$56.00.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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