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Shell's 2018 profits jump by a third to best levels
since 2014, cash generation strong
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Royal Dutch Shell PLC (LON:RDSA) saw shares advance on Thursday as the
oil giant's 2018 profits jumped by over a third to its best levels since 2014 and it
reported a strong rise in cash generation as crude prices rose over the year
and cost-cutting bore fruit.
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The FTSE 100-listed group said its full-year earnings based on a current cost
of supplies (CCS) and excluding identified items rose by 36% to US$21.4bn,
above consensus estimates for US$20.98bn.
READ: Royal Dutch Shell slips on lukewarm reaction to third-quarter
earnings jump
For the fourth quarter, it said CCS earnings excluding identified items,
increased by 32% to US$5.69bn, also beating the company-provided forecast
of US$5.28bn.
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The Anglo-Dutch company reported a sharp rise in cash generation, with free
cash flow - the cash available to pay for dividends and share buybacks - rising
to US$39.4bn in 2018, up from US$27.6bn in 2017.

RDSA
LSE
High
2338.59

Low
878.1
Energy

Sector:
Website:

The firm's cash flow from operations in the fourth quarter rose to US$22bn,
boosted by a U$9bn increase in working capital, taking the annual figure up to
US$53bn.

www.shell.co.uk

Company Synopsis:

Production rises slightly
The group's oil and gas production for the year rose slightly to 3.666mln barrels
of oil equivalent per day as new fields that came online offset the effect of
disposals.
Shell's chief executive officer Ben van Beurden commented: "We delivered on
our promises for the year, including the completion of the US$30bn divestment
programme and starting up key growth projects while maintaining discipline on
capital investment."
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He added: "We will continue with a strong delivery focus in 2019, with a disciplined approach to capital investment and
growing both our cash flow and returns."
Shell also announced the launch of the next tranche of its share buyback programme, with a maximum aggregate
consideration of US$2.5bn in the period up to and including 29 April 2019.
In late morning trading, Royal Dutch Shell A shares were 3.7% higher at 2,359p.

More efficient operation
Russ Mould, investment director at AJ Bell commented: "Every other quarterly set of figures for 2018 saw Shell come in
short of expectations. But not this time. The company's main measure of profit beat consensus and even came in ahead
of the third quarter number - buoyed in particular by its refining, marketing and integrated gas operations.
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"This is testament to the progress Shell has made in becoming a more efficient operation, particularly when you
consider the average oil price in the fourth quarter was around $64 compared with $73 In the third quarter."
He added: "The big improvement year-on-year in full-year profit, to the highest level in four years, is less of a surprise.
"It reflects the fact that, although oil declined in the last weeks of 2018, it still was on average materially higher than it
had been in 2017."
However, Mould continued: "A longer-term concern for shareholders will be a significant drop-off in reserves
replacement.
"In 2018, the company only added around half the number of barrels in new reserves as it pumped out of the ground though this was affected by the mothballing of its Groningen natural gas field in the Netherlands due to earthquake
fears."
-- Adds share price, analyst comment --
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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