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Australian Potash implementing final stages of DFS
work plan

0.086

Price:

$41.84 m

Market Cap:

The company is undertaking a capital raising and aims for funds of $5.3
million
Three shares are available for every 14 held and are priced at 8 cents
each
Lead manager Patersons Securities Limited has underwritten the
capital raising to the tune of $4.2 million
Funds raised will be used to finish up a definitive feasibility study for the
high-grade low-cost Lake Wells Potash Project (LWPP) and working
capital
The DFS is due in the June half of this year
New resource estimation work is underway to update the resource and
support the study

What does Australian Potash do?
Australian Potash Ltd (ASX:APC) specialises in sulphate of potash (SOP)
development in Australia. It is run by Matt Shackleton, a chartered accountant
who has more than 13 years experience in the mining game and who boasts
managing director and CEO leadership experience at a variety of resource
industry companies on his CV, including Mount Magnet South.
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What does Australian Potash own?

Australian Potash Ltd (ASX:APC) is listed
on the Australian Securities Exchange.

The key asset is the wholly-owned Lake Wells Sulphate of Potash (SOP)
Project in Western Australia which lies 500 kilometres northeast of KalgoorlieBoulder, in the Eastern Goldfields.

action@proactiveinvestors.com

A definitive feasibility study (DFS) is underway for Australian Potash's SOP
project and is currently with Lycopodium Minerals Ltd.
Lycopodium is completing plant design, capital and operating costs estimates,
and an implementation plan for the study.
Geotechnical engineering outfit Knight Piesold (KP) completed hydraulic
models and, steady-state and transient seepage analyses for the study's preconcentration pond design in conjunction with Montreal-based solar saltprocessing expert Novopro Projects (Novopro).
KP also modelled seepage containment designs to be analysed as part of the
now-started June 2019 half-year trial pond program.
Novopro had developed evaporation and brine chemistry models to develop
pond size and configuration.
Once HDPE-lined, off-playa, pilot evaporation ponds were constructed and
filled with Lake Wells Paleochannel brine in late 2017, evaporation and salt
www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.co.uk

The Business Centre 6 Wool House, 74 Back Church Lane

London, E1 1AF

United Kingdom Company No. 05639690

VAT No. 87207082

crystallisation seen in 2018 was compared to these models.
Adequate evaporation and crystallisation in the pilot pre-concentration pond
enabled a transfer of the concentrated brine to pilot harvest ponds that allowed
the company to produce the potassium (K) and sulphate (SO4)-bearing salts,
as predicted in the numerical models.
Bureau Veritas then took delivery of the salts last year and started a pilot
processing program using a Novopro-developed process flowsheet developed
for the project.
The delivered salts were then assayed and XRD analysis conducted before
being prepared for processing.
More than 250 kilograms of high-quality sulphate of potash (SOP) was
subsequently produced in January.
Now the completed Novopro process design, including flowsheets, mass
balance, specifications and data sheets, are with Lycopodium as it looks at
plant design and key financial metrics for the project.
Australian Potash's DFS is based on the foundation the company set in its
March 2017 scoping study.
The still-current resource featured in the scoping study comprised of 14.7
million tonnes of SOP.
More than 12 million tonnes of gravity-recoverable SOP was in the indicated
level.
Since the resource estimate was produced 3,180 metres of additional drilling
has been completed, two production bores drilled, while 52,600 more metres of
passive seismic data has been generated.
The newer understandings gained have been drawn on in identifying drill
targets for the program being undertaken this half-year, which includes the
construction and testing of two or three large-diameter production bores and
monitoring bores assessing aquifer response during pumping.
Australian Potash's Lake Wells scoping study demonstrated the company's
potential to become a significant producer of low-capital and high-margin SOP
with a project that had a 20-year life.
Stage-one production levels were 150,000 tonnes a year between years 1 and
5 while the stage-two rate of 300,000 tonnes a year would extend from year 6
to year 20.
Using a SOP price of $795 a tonne, life-of-mine annual operating pre-tax cash
flow was put at $118 million.
Pre-production capital expenditure was $175 million for stage one and $163
million for stage two.
WA's Environmental Protection Authority (EPA) has had an environmental
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review document (ERD) for the Lake Wells project on its to-do list since last
month after approving and publishing an environmental scoping document last
September.
The ERD is likely to draw on terrestrial fauna, subterranean fauna and flora
studies completed by Australian Potash to support its regulatory approvals and
DFS work.
Australian Potash's latest drilling and pump testing work is expected to validate
a water management plan to support a groundwater abstraction plan the EPA
is expected to lay out in its Lake Wells ERD.

How is Australian Potash funding its study?
Australian Potash's $5.3 million March quarter pro rata renounceable rights (or
entitlements) issue offer closes this Friday.
The offer is designed to fund completion of the Lake Wells DFS, expected in
the June half, and provide working capital.
Shareholders on the register on February 19 can subscribe for three new
shares for every 14 held, priced at 8 cents each.
Each package of four new rights shares comes with a free-attaching 12-cent
option exercisable before August 8, 2021.
Shareholders can oversubscribe to shares beyond their entitlements and
Australian Potash directors intend to participate in the offering.
Lead manager Patersons Securities Limited is partly underwriting the capital
raising up to a $4.2 million maximum.
New shares are expected to be issued on March 15 and traded from March 16.
Australian Potash had $1.2 million cash on December 31 and expects
$860,000 of cash outflows in the March quarter.
A $500,000 sum is earmarked for exploration and evaluation.

Inflection points
Successful capital raising of at least $4.2 million to back completion of
DFS in targeted June 2019 half-year
Production of a DFS supporting low-capital, high-margin SOP over a
long mine life in the order of 20 years
Offtake or production-taking agreements or options for any SOP
produced from Lake Wells
Investor support for Australian SOP production via the company's
process
Progress of other developers of SOP production operations in Australia
and Western Australia, such as Salt Lake Potash Ltd (ASX:SO4)
(LON:SO4) (FRA:W1D) (OTCMKTS:WHELF) and its GoldfieldsEsperance region salt-brine exploration and development projects
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Merger and acquisitions activity in the SOP production operations and
field-evaporated SOP space
Funding for the building of stage one, stage two and any commercialscale operation at Lake Wells

Managing director & CEO Matt Shackleton outlines field
program for DFS
"Central to the final field program at Lake Wells is the push to a JORC reserve
estimate and our focus is on building upon the more than 50,000 metres of
drilling and already extensive database of test work that comprises the existing,
robust JORC-compliant SOP mineral resource estimate," managing director &
CEO Matt Shackleton said last week.
"Final geotechnical field trials will allow us to establish the optimal commercialscale pond design, in terms of cost of construction and effectiveness of the
design.
"We will round out the environmental surveying program that has been
underway at Lake Wells for nearly two years — this final program is scheduled
to conclude shortly."
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
Contact us

+44 (0)207 989 0813

action@proactiveinvestors.com

No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Australian Potash Ltd named herein, including the promotion by the Company of
Australian Potash Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty
Five
Thousand
dollars
($25,000).
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