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Turtle Beach acquires ROCCAT for $19.2M as it
beats Street's 4Q forecasts

Price:

US$12

Market Cap:

Shares of Turtle Beach (NASDAQ:HEAR) tumbled in after-hours trade
Thursday after the gaming-headset manufacturer posted a weak outlook along
with its fourth-quarter results and unveiled an agreement to acquire ROCCAT,
a German PC peripherals company for $19.2 million in cash, stock and earnout payments.

US$171.32M

1 Year Share Price Graph

The addition of ROCCAT's line-up of gaming mice, keyboards and other
accessories will accelerate Turtle Beach's move into the market for PC gaming
headsets and accessories.
ROCCAT recently launched its new Vulcan Mechanical Gaming keyboard and
the Kone AIMO RGBA Smart Customization Gaming Mouse.

Share Information
Code:
Listing:
52 week

"This is a dynamic and strategically important deal for Turtle Beach," said
Juergen Stark, CEO of Turtle Beach. "We are adding a complementary
portfolio of PC gaming mice and keyboards, a skilled PC accessories team,
and a highly synergistic distribution footprint."
READ: Turtle Beach shares dip despite topping 3Q revenue and raising its fullyear outlook
In the fourth quarter, the San Diego-based company posted a 73% rise in net
income to $24.6 million, or $1.33 per share, up from $14.2 million, or $1.15 per
share. Its net revenue, meanwhile, came in at $111.3 million, up from $79.7
million in the corresponding period last year.
The results beat the estimates of analysts who had expected Turtle Beach to
post earnings of $1.31 on revenue of $110.2 million.
But investors sent Turtle Beach shares down 15% in after-hours trade
Thursday to $13.75.
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Turtle Beach Corporation is an audio
technology
company
that
markets
innovative products under the Turtle Beach
and HyperSound brands. The company's
mission is to utilize innovative technology to
create exceptional audio experiences
across a wide range of consumers and
applications.
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CEO Stark expects continued growth in the battle royale gaming genre will
drive growth in headsets.
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"Looking beyond the console headset market, we expect to significantly
expand our presence in the PC accessories market, combining our recently
launched line of PC gaming headsets with our acquisition of the PC
accessories business of ROCCAT GmbH, which, as we announced today, we
expect to close in the second quarter of 2019," Stark said. "We expect
continued growth in the battle royale genre, as evidenced by the success of
EA's recently launched Apex Legends, to keep gaming headset users
upgrading and replacing headsets and to drive growth over time in the headset
market."
The company's full-year revenue in 2019 is expected to be in a range of $240 million to $248 million, which includes
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approximately eight months' worth of revenue from ROCCAT, which is estimated to be from $20 million to $24 million.
The company also forecast first-quarter adjusted earnings per share of 5 cents, missing the Street's estimate of 7 cents.

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
Contact us

+44 (0)207 989 0813

action@proactiveinvestors.com

No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
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and
should
not
be
relied
upon.

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.co.uk
Powered by TCPDF (www.tcpdf.org)

The Business Centre 6 Wool House, 74 Back Church Lane

London, E1 1AF

United Kingdom Company No. 05639690

VAT No. 87207082

