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Sainsbury's and Asda suggest selling up to 150
supermarkets to get CMA approval
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Market Cap:£435326000000M

J Sainsbury PLC (LON:SBRY) and Walmart Inc's (NYSE:WMT) have agreed to
sell up to 150 supermarkets and several convenience stores to convince the
UK competition watchdog to approve their proposed merger.
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The supermarkets said they could dispose of between 125 and 150
supermarkets along with "a number" of convenience stores to address
competition concerns.
READ: Sainsbury's and Asda vow to cut prices by £1bn per year if CMA
approves merger
The companies also said they may divest "a sufficient number" of petrol
stations.
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Sainsbury's and Asda said the proposals "represent a unique opportunity for
existing operators to add additional scale or for a new operator to obtain
immediate scale".
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They added that the divestments were a "proportionate and effective" response
to the concerns raised by the UK Competition and Markets Authority (CMA)
and accused the regulator of overstating the level of disposals needed.
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Last month, the CMA suggested it was leaning towards blocking the merger
after provisional findings of its investigation raised "extensive competition
concerns".

J Sainsbury PLC is a United Kingdombased company principally engaged in
grocery and related retailing, and financial
services.

Concerns included higher food and petrol prices in markets where both
companies have supermarkets and petrol stations, as well as reduced quality
and choice for customers.
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The CMA identified 629 local areas where the merger could result in a "significant lessening of competition", which
implied the companies would have to sell about 300 stores.
Sainsbury's and Asda to cut prices
On Tuesday, Sainsbury's and Asda claimed there were "significant errors" in the CMA's findings.
In a bid to save the deal, they vowed to slash prices by £1bn each year by the third year after completing the merger.
The companies will use cost savings from the merger to invest £300mln in the first year of the combination and a further
£700mln over the following two years, which they expect to reduce prices by about 10% on everyday items.
Fair chance proposals won't be enough, says Hargreaves Lansdown
Sophie Lund-Yates, equity analyst at Hargreaves Lansdown, said: "Looking ahead, the CMA has until 30 April to
publish its final report. No one can be sure what the outcome will be, but there's a fair chance today's proposals simply
won't be enough to convince the watchdog that the merger between Asda and Sainsbury wouldn't create a competition
problem.
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"Indeed, should the deal go ahead in its original form, it will create the UK's largest supermarket - a massive partnership
by any stretch. Unfortunately for Sainsbury and Asda, they aren't being allowed to forget that with great power comes
great responsibility.
"Unfortunately for Sainsbury and Asda, they aren't being allowed to forget that with great power comes great
responsibility."
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
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may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
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