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Oil price holds steady this week after surprise
decline in US barrels

Share Information
MarketTopic Synopsis:
The Oil and Gas wrap provides the latest oil
prices from commodity exchanges in New
York and London, gives a summary of the
main corporate and macroeconomic news
impacting the price of oil, a barometer of
the strength of global economy.

The oil price is holding steady this week after OPEC decided to tighten
compliance and skip the proposed April meeting.
Inventories in the US are down more than expected with WTI hitting a record
US$60 a barrel this week. In Friday trading, Brent crude was priced above
US$68 with WTI still holding close to US$60 a barrel.
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OPEC's joint ministerial monitoring committee, the JMCC, met last weekend in
Baku, Azerbaijan and surprised the market by cancelling the April ministerial
meeting.
Two meetings a year
The organization holds two meetings each year with extra meetings added when necessary.
April was an additional meeting, and having reviewed the data from the joint technical committee, it was decided that
the market was stable enough until June.
This is also a better timeframe for the ministers to judge the full impact of their supply adjustments and to see how US
sanctions on Iran play out after the May deadline on extensions.
The Russian oil minister, Alexander Novak told reporters that his country's commitment to the agreed OPEC production
cuts was consistent, even though its implementation has been moving slower than expected.
Speaking in Baku, Novak said Russia will decrease output by 228,000 barrels a day, adding that he felt confident
producers could do this in the first quarter.
He also cautioned that Russia "cannot sharply decrease oil production, but we will try to do it faster."
Turning off the taps
Analysts agree that turning off the taps in Russia is not always as easy as in other countries due to remote locations,
harsh weather conditions and the focus on individual oil companies.
Inventories in the US were down 9.6 million barrels last week, according to the weekly data from the Energy Information
Administration.
The market was expecting a build in stocks. This might also be attributed to lower imports from Saudi Arabia as the
country reduced exports to US customers in recent weeks.
Any indication of tightness in the US market, even temporarily will impact price to the high side. WTI hit above US$60 a
barrel last week, with Brent around US$68, its highest in four months.
With no OPEC meeting in April, the production adjustment will now stay in place until the end of June, with
encouragement for full compliance which will mean additional oil off the market in months to come.
Compliance is currently running at 90% a number the monitoring committee is determined to improve.
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The extended US government waivers given to countries importing oil from Iran are due for renewal in May.
Given the perceived tightness of the market, some analysts believe that some of these waivers may be allowed to roll
over. OPEC is watching carefully, as the US had delivered strong intent to enforce the full sanctions last year and then
backtracked when the producing members had increased production.
Adequate supply?
OPEC still believes there's adequate supply on the market so it sees prudent to continue the cuts. The US consumer
has seen a rise in prices at the pump, up 12%from the end of 2018, according to the EIA.
With consumer prices for products on the increase, the impact of global economic growth continues to come to the fore.
Uncertainty rules the day but OPEC is determined to continue its focus to rebalance the market and hopefully keep the
price at a fair level in the interest of consumers as well as producers.
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the position
is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that at the
time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other data is
supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective, may
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