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Brainworks' Zimbabwe hotels increase occupancy
against tough backdrop
Johannesburg-listed hotel and leisure group Brainworks Limited (JSE:BRA)
saw growth across its portfolio in 2018 in spite of the political unrest in
Zimbabwe.
Occupancy at its hotels rose by 7 percentage points to 59% FY17:5%), with
room rates rising 17% to US$109 on average.
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Hotel ocupancy was driven by 'strong performance from all our source markets
with room nights sold for domestic, international and regional increasing by
12%, 14% and 7%, respectively'.
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Brainworks' real estate arm also recorded a notable increase in revenue, with
70% of the growth attributable to first property sales at the maiden
development project in Harare.
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Company Synopsis:

Over 60% of the units were sold in 2018 and although there was demand for
the remaining 22 units, the group adopted a strategic decision of deferring
sales as the Zimbabwe currency environment became volatile during the third
quarter of 2018.

Brainworks Limited is a Mauritian diversified
investment holding company, listed on the
Johannesburg Stock Exchange, with an
exclusive focus on Zimbabwe. Brainworks
invests in assets that are consumer-facing
and cash-generative, and aims to build a
portfolio that will deliver capital growth.

Efforts to sell the remaining units have resumed.
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Brett Childs, chief executive, said: "Despite Zimbabwe's economic and political
headwinds and the current currency reforms, the group has done exceptionally
well for the year under review.
"The successful disposal of the group's equity investments in GetSure and GetBucks has had a positive financial impact
on profitability and reaffirms the strategic focus on the core business sector namely hospitality and real estate.
"Earnings per share are expected to be positive given the growth in revenues, reduction in finance charges, and the
positive contribution to profitability resulting from the group exiting the financial services sector."
Due to currency shortages in the country, the Zimbabwe Stock Exchange has issued a one-month extension to all
issuers with December year-ends and Brainworks hopes to publish its full results on or about 30 April.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Brainworks Limited named herein, including the promotion by the Company of
Brainworks Limited in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five
Thousand
dollars
($25,000).
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