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Circassia on track to achieve underlying profitability
in 2020 after recent US approvals
Speciality pharma focused on respiratory diseases
Backed by star fund manager Neil Woodford
Two big US approvals at end of March
EBITDA positive by 2020 - analyst
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What it does...
Circassia Pharmaceuticals PLC (LON:CIR) is a specialty pharma company
focused on treating patients with respiratory diseases.
It currently markets two products: NIOX, which is used to help manage asthma,
and Tudorza, a chronic obstructive pulmonary disease (COPD) treatment.
Circassia, which is backed by star fund manager Neil Woodford, recently
added another COPD product to its portfolio after the Food and Drug
Administration (FDA) approved its Duaklir inhaler for sale in the US.
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Tudorza and Duaklir have both been in-licensed from FTSE 100 giant
AstraZeneca PLC (LON:AZN).

Sector:

It has several other asthma and COPD treatments in its pipeline, as well as
AirNOvent - a portable system that uses electricity to make nitric oxide which is
used to dilate blood vessels in the lungs.

How it's doing
The final week of a March was always going to be a big one for Circassia, with
the FDA due to give its verdict on both Duaklir and a label extension for
Tudorza. Both went in Circassia's favour.
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Company Synopsis:
Circassia is a specialty pharmaceutical
company focused on respiratory disease.
Our growing commercial organization
promotes
our
innovative
asthma
management products directly to specialist
physicians in a number of key markets, and
we market the chronic obstructive
pulmonary
disease
(COPD)
product
Tudorza® in the United States.
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Duaklir can now be sold into the US, one of the most important medical
markets in the world.
The inhaler is a combination of the long-acting muscarinic antagonist (LAMA)
aclidinium bromide and long-acting beta-agonist (LABA) formoterol fumarate.
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It is the only twice-daily LAMA-LABA COPD treatment available in the States.
As for Tudorza, the label extension included extra cardiovascular safety data which its rivals aren't able to boast.
In theory, this means doctors might be more likely to prescribe it to patients with both COPD and a heart condition.
Progress is also being made with AirNOvent, with Circassia's partner recently completing a pre-submission meeting
with regulators across the pond. Subject to approvals, the plan is to launch the product in the first half of 2020.
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Full-year results are due in early May, but the half-year numbers back in September showed revenue of £28.4mln, while
underlying losses narrowed to £12.1mln.

What the boss is saying
"We are delighted with the FDA approval of Duaklir, which we believe will provide a valuable treatment option for the
significant number of patients with COPD in the United States," said chief executive Steve Harris.
"The addition of Duaklir to our portfolio further strengthens our range of marketed respiratory products.
"We look forward to launching it in the US in the coming months alongside our aclidinium monotherapy, Tudorza, as
part of the significant LAMA / LABA market that is predicted to grow rapidly over the coming years."

What analysts are saying…
"US FDA approved both pending applications on Circassia's respiratory drugs Tudorza and Duaklir, for which it has
commercial rights in the US under its collaboration with AstraZeneca," said analysts at Peel Hunt in a recent note.
"The details of the approval and funding of the associated milestones is fully consistent with Circassia's previous
guidance, and supports the top-line forecasts in our model that should see Circassia achieve EBITDA positivity in 2020.
"The stock trades at less than a third of our conservative estimate of fair value, an irrationally big discount in view of this
significant de-risking event."
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information
and
data
may
not
be
current
and
should
not
be
relied
upon.
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