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Thor Explorations Ltd. hits another milestone in its
plans to open up Nigeria to gold mining
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How easy is it to get things done in the current market for junior miners? Not
that hard, if you take leaf out of the playbook of Thor Explorations Ltd.
(CVE:THX).
Over the past couple of years, the company has offered an understated
masterclass in developing an attractive-looking opportunity to something that
looks wholly bankable.
WATCH: Thor Explorations secures US$78 million financing package for
Segilola gold project
Along the way, it's managed to re-educate the market about the realities of
doing business in Nigeria, and secured some of the country's best ground for
its own exploration and development purposes.
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Now, the big hitters are moving in, in the latest endorsement of the company's
strategy.
Thor has just secured US$54mln in senior debt financing for the development
of the Segilola project in Osun state, approximately 120 kilometres north of
Lagos. Alongside that funding, there's also a new US$15mln equity investment
- at a premium, mind - and a US$9mln streaming deal.
The source of the money is the Africa Finance Corporation, an institution which
serves West Africa, very roughly speaking, in the same manner as the IFC
serves Southern Africa.
And since the AFC is partly owned by the Bank of Nigeria, that means that
Segilola is now supported by some high-level Nigerian finance indeed. So, this
funding package is both a tick in the box from the country's business and
finance community and, at least to a degree, a political endorsement of the
project.
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Company Synopsis:
Thor Explorations Limited is a TSX-V listed
(THX:TSX-V) Canadian mineral exploration
company engaged in the acquisition and
exploration and development of mineral
properties
in
West
Africa.
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And why not?
Thor Explorations has stolen a march on every other mining company in the world and shown that Nigeria can be made
to work as a gold-mining destination. West Africa as whole is one of the world's premier gold mining jurisdictions, but
until now Nigeria has remained largely untouched. Partly, that's because the business community at large there remains
focussed on the huge oil industry. But it's also because of the ongoing perception that the country is a tough place to do
business.
But not only has Thor managed to do business there pretty well, it's also gained the support both in terms of debt
finance and via a direct equity investment of a leading local institution.
Hello Nigeria.
And as first mover, it's also been able to secure some of the most prospective ground in a country that's almost
completely untouched by exploration.
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For the time being, though, the focus will be on the development of Segilola.
"The project is now 80% financed," says Segun Lawson.
The plan is to secure the remaining 20% in the equity markets and then crack on and build an open pit mine that's likely
to produce a 80,000 ounces of gold in the first full year at a very significant margin, with more to come as the resultant
cashflow finances a move underground.
Long-lead items will be ordered in the next quarter, and the initial phases of construction won't be far behind.
"The first gold pour," says Lawson, "is targeted for the second half of next year.
If that timetable holds, it will mean it's taken Thor just four years to put the project into production, after it acquired it in
June 2016. Such a speedy development timetable would be the envy of most junior companies, but in Thor's case, it
was helped along by the existence of a known resource right from the start, and by the overall attractiveness of the
geology.
READ: Thor Explorations in advanced discussions with project financiers as it posts robust DFS for Nigeria gold project
A measure of the potential can be gleaned from the way Lawson speaks about it.
"We're still very much an exploration play," he says. "But what makes us unique is the 80,000 ounces of annual
production we'll have."
That, and the roughly US$40mln of free cash flow that will be coming in every year.
So, just how long Thor will quality for the moniker of junior miner remains to be seen. The ambition is clearly sizeable.
And the geology would seem to support it.
The company's deepest holes at Segilola go down to around 240 metres, at which point they end in some of the highest
grade material that's available across the property. It's that underground potential that makes Lawson confident
production can immediately rise to 100,000 ounces in the second year, and potential increase further too.
Some of the new money raised will go straight into the underground development, including an upgrade to the existing
preliminary economic assessment, so here's a company that will be able to lay out significant plans for expansion even
as it's coming into the first phase of production.
There's also the potential to expand along strike.
"It's very unlikely this little reserve is there in isolation," says Lawson. "We have two kilometres of strike length and
nothing else. This area is completely unexplored and there's huge upside potential."
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
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and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
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