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Weston family to pocket another £50mln as AB
Foods hikes dividend despite first-half profit plunge
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The Weston family is to pocket another £50mln from its Associated British
Foods PLC (LON:ABF) cash cow after the Primark owner upped its half-year
pay-out to shareholders.
Through their Wittington Investments vehicle, relatives of AB Foods' founder,
Garfield Weston, own 431.5mln shares or 54.5% in the £20bn FTSE 100-firm.
READ: Five things Primark is doing right
On Tuesday, AB Foods increased its interim dividend by 3% to 12.05p a share,
meaning the Westons will receive £52mln when the divi is paid out in July.

Share Information

Some of the money will go to the Garfield Weston Foundation, although a
chunk will go to the family members themselves.
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Group profits slump
The higher pay-out comes despite a 15% dive in group pre-tax profits to
£515mln (H1 17/18: £603mln) in the six months ended 2 March. Revenue
edged 1% higher to £7.53bn (H1 17/18: £7.42bn).
Much of the fall was down to a £65mln writedown in its Allied Bakeries division
following the loss of its largest contract. There was also a £14mln charge
related to AB Foods' pension scheme.
Allied is part of ABF's grocery division, which posted a 5% jump in adjusted
operating profits to £167mln (H1 17/18: £159mln), with the new Twinings Cold
Infuse teas going down well, particularly with shoppers.
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Company Synopsis:
Associated British Foods is a diversified
international food, ingredients and retail
group with sales of &pound;10. 2 billion and
97,000 employees in 44 countries.
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Primark bucks high street gloom (again)
The all-important retail business, which is home to ABF's star asset, Primark,
posted a 25% leap in adjusted operating profits to £426mln (H1 17/18:
£341mln), thanks to improved margins.
Sales in the UK were 2.3% ahead of the previous year, with like-for-likes up 0.6% as the low-cost clothes retailer
bucked the high street gloom once again.
Despite recent conflicting reports about the launch of an online service at Primark, there was no mention of click and
collect or anything of that ilk in the result statement.
Growth in those two arms was more than offset by continued falls in sugar, which just about broke-even in the first half
(H1 17/18: £106mln) as low prices weigh on profitability.
Sugar profits to pick up
There was some good news though: profits from the sugar business are expected to start rising again from now on after
months of declines.
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"This is a robust set of results," said chief executive George Weston, who repeated his expectations that full-year
earnings will be in-line with 2018.
"Profit at AB Sugar was substantially reduced but, from this period, we expect our sugar profitability to improve. The
strong underlying growth in Grocery profits demonstrates good momentum."
He added: "Primark delivered excellent profit growth, driven by further development of our customer experience and
selling space expansion."
By late morning trading, shares in AB Foods had gained 2.4% to 2,567p in early deals.
In a note to clients, analysts at Liberum Capital said the group's first-half earnings were solid, broadly in-line with its
expectations, notably with Primark performing well in the UK.
Liberum repeated a 'buy' rating and 3,070p price target on AB Foods' shares.
-- Adds analysts comment, updates share price --

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
Contact us

+44 (0)207 989 0813

action@proactiveinvestors.com

No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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