UK: +44 (0)207 989 0813
NA: +1 646 896 3065
AU +61 2 9280 0700
action@proactiveinvestors.com

Amigo Holdings PLC
06:43 24 Apr 2019

Shore Capital less friendly to Amigo as it
downgrades following news of CEO exit and share
price rally
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Amigo Holdings PLC (LON:AMGO) found itself in less friendly company on
Wednesday morning after Shore Capital downgraded the firm on the back of a
recent rally in the share price and the surprise resignation of its chief executive.
In a note to clients, analysts at the broker downgraded the FTSE 250-guarantor
lender to 'hold' from 'buy', saying a 64% rally in the share price since 26 March
had largely closed the gap to the their fair value of 270p.
READ: Amigo to meet full year targets but takes precautions amid Brexit
uncertainty
Another factor in the broker's decision was the surprise resignation of the
lender's CEO, Glen Crawford, which came to light in an announcement made
after the close on Tuesday.
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Amigo said Crawford would step down in the summer to undergo medical
treatment for a degenerating spinal condition and would be replaced by Hamish
Paton, the former CEO of rent-to-own firm Brighthouse, who had initially
planned to join the company as its chief commercial officer in May.
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Spectre of regulation
Shore Capital also said the group was under renewed pressure from regulatory
challenges following a report by the Financial Conduct Authority (FCA) in
March that had raised concerns over the effectiveness of affordability checks
carried out by lenders.
A speech by the FCA's chief executive Andrew Bailey on Tuesday had
repeated these concerns, which relate to what the regulator perceives to be a
rising number of payments being made by guarantors, which may indicate that
affordability is not being appropriately assessed by the industry.
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Analysts added that the company had also seen "significant negative
commentary form the media in recent months", highlighting a series of articles
in the Time that had questioned Amigo's historical business practices.
"Taking this into account and the surprise departure of the group's CEO, we think now is a good time to revisit our
stance. As such, we cut our recommendation back to hold (from buy) while we reassess our fair value."
The market, however, seemed to take little notice, with Amigo's shares up 1.4% in late-morning to 260p.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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