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Senior warns on margin hit after Boeing production
cuts following the global grounding of its 737 MAX
planes
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Senior PLC (LON:SNR) has warned that its 2019 aerospace margins will be hit
by Boeing Co's (NYSE:BA) production cuts following the global grounding of its
737 MAX planes after two crashes.
In an update covering the three months to end March 2019, the FTSE
250-listed aerospace engineer said overall trading has been in line with
expectations but said it is expecting some impact from the 737 MAX situation.
READ: Senior expects 'another year of improvement' after 2018 profits jump on
record sales
However, the firm added, it is taking action to reduce costs across the group
and together with a slightly lower forecast tax rate, it expects only a modest
reduction in earlier expectations.
The company said: "We continue to monitor developments on the 737 MAX
situation closely and should anything change that affects our current
assumptions, we will update the market accordingly."
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The group noted that Senior Aerospace AMT (AMT), based in the Seattle area,
the biggest business in its Structures Division, has the largest exposure within
the company to 737 MAX production.
It pointed out: "AMT has also secured a high level of new content on the
Boeing 777X and therefore is already absorbing high new product introduction
(NPI) and industrialisation costs as that platform moves closer to entry into
service.
"As a consequence, AMT is less able than our other operating businesses to
fully absorb the likely impact of the 737 MAX production cuts and this will have
some impact on Aerospace margins for the rest of 2019."
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Company Synopsis:
Senior is an international manufacturing
group with operations in 11 countries.
Senior designs, manufactures and markets
high technology components and systems
for the principal original equipment
producers in the worldwide civil aerospace,
defence, diesel engine, exhaust system and
energy
markets.
action@proactiveinvestors.com

In a note to clients, analysts at Peel Hunt said that it expects to cut the December 2020 pre-tax profit by 6% to £93mln,
just below the current consensus of £94mln.
The City broker maintains its 'add' rating and 260p target price on Senior, shares in which were 0.3% lower at 227p in
late morning trade.
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
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