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FSD Pharma strikes deal with Solarvest BioEnergy
to develop pharmaceutical-grade cannabinoids from
algae
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FSD Pharma Inc (CSE:HUGE) announced Tuesday it has entered into an
agreement with Solarvest BioEnergy Inc (TSV:SVS) to develop pharmaceuticalgrade cannabinoids from algae.
Solarvest, based in Vancouver, British Columbia, employs a production
platform capable of producing health products from algae.
Under the agreement, Solarvest will carry out a CBD research project to
determine if its algal expression system can create pharmaceutical-grade
cannabinoids, according to a statement.

Share Information

READ: FSD Pharma saw 'robust expansion' at Ontario facility in 4Q as it
capitalized on market opportunities
FSD and Solarvest have allocated an initial budget of $1 million for the
research project for over a two-year period. Both companies also have created
a joint scientific review committee to assess progress of the project, the
statement said.
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"At FSD Pharma, we continue to explore new areas of science and are
committed to identifying novel cannabis cultivation methods for medical
purposes," said CEO Raza Bokhari.
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Solarvest CEO Gerri Greenham said getting cannabinoids from algae, if
successful, could cut down on product times. "A full growth cycle of algae is
around a hundred hours whereas the growth of cannabis plants is measured in
months," she said in the statement.
If the project is successful, Solarvest and FSD Pharma intend to enter into a
license agreement under which Solarvest will grant FSD Pharma an exclusive,
worldwide license over any use of prescription drugs that can treat diseases
affecting the central nervous system.

FSD Pharma Inc. is a publicly-traded
holding company, since May 2018. FSD
Pharma BioSciences, Inc. , a wholly-owned
subsidiary,
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a
specialty
biotech
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developing over time multiple applications
of its lead compound, ultramicronizedpalmitoylethanolamide
("FSD201"),
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In consideration for the license, FSD Pharma, based in Cobourg, Ontario, said
it will be required to pay Solarvest a royalty equal to 5% of the net profits from
the sale of such products as well as reimburse Solarvest for the cost of
production.
In addition to the licensing arrangement, Solarvest will pay a royalty fee to FSD Pharma on the sale or licensing of any
products that result from the project equal to 5% of the net sales or net license fees. Once Solarvest has paid $3 million
in royalty fees, the royalty percentage will be reduced to 3%, the statement said.
READ: FSD Pharma to exchange shares with Aura Health
Both companies also have made investments into each other, according to the statement:
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FSD Pharma has issued 10 million class B subordinate voting shares to Solarvest at a price of $0.30 per share, while
Solarvest has issued 3 million units to FSD Pharma for $0.20 a unit. Each unit is comprised of one common share in the
capital of Solarvest and one warrant, with each Solarvest warrant exercisable into one additional Solarvest share at an
exercise price of $0.25 for a period of two years following the issuance.
In addition, Solarvest has issued a convertible debenture to FSD Pharma in the principal amount of $2,400,000. The
debenture has a term of five years, bears interest of 3%, and is convertible into shares at a conversion price of $1.00 a
share, provided that FSD Pharma will be required to convert the debenture should Solarvest shares close at a price of
at least $1.20 for a period of 20 consecutive trading days.
Contact the author: patrick@proactiveinvestors.com
Follow him on Twitter @patrickmgraham
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of FSD Pharma named herein, including the promotion by the Company of FSD
Pharma in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five Thousand
dollars
($25,000).

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.co.uk
Powered by TCPDF (www.tcpdf.org)

The Business Centre 6 Wool House, 74 Back Church Lane

London, E1 1AF

United Kingdom Company No. 05639690

VAT No. 87207082

