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Cronos shares sink as it reports wider loss and
revenue miss in 1Q

$10.96

Price:

$3.68 billion

Market Cap:

1 Year Share Price Graph

Cronos Group Inc (NASDAQ:CRON) (TSE:CRON) shares dipped Thursday,
after the cannabis producer announced earnings results that showed it
widened its loss and missed on revenue in the first quarter of 2019.
Shares sank on Thursday, down 8.1% at C$19.05 in Toronto, down 8.9% at
US$14.09 in New York by midday on Thursday.
The firm's net loss in 1Q widened to C$9 million, compared to C$1.5 million in
the same period a year ago. Cronos reported revenue of C$6.5 million, which
didn't meet the $7 million that analysts predicted.
READ: Buds & Duds: Cannabis stocks tumble led by Cronos 1Q earnings that
miss the mark
"In the first quarter of 2019, the business performed in line with our
expectations. We continue to stay laser-focused on our strategy of building our
supply chain, distribution, intellectual property and brand portfolios," said CEO
Mike Gorenstein in a statement.
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In an earnings call on Thursday, Cronos also said it expected adjusted
earnings to decline over 2019.

Website:

thecronosgroup.com

"As we continue to invest in our business, our brands and R&D initiatives, our
adjusted EBITDA will likely decline over 2019 but position the company for
accelerated growth in 2020," Chief Financial Officer Jerry Barbato said on the
company's earnings call, as reported by Bloomberg.

A geographically diversified and vertically
integrated cannabis group that operates
within Health Canada's Access to Cannabis
for Medical Purposes Regulations and
distributes
globally.

Company Synopsis:

Cronos also pointed to the fact that the company is aiming to find a balance
between supplying the Canadian market currently, while also making sure it's
ready when edibles and vaporizers come available in 4Q 2019.
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"Additionally, the launch of Cronos Device Labs announced earlier this week is an exciting next step on our journey to
become a leader in cannabinoid innovation. Vaporizers have become one of the most popular forms of cannabis
consumption, and we see a clear opportunity for Cronos Group to bring the next generation of vaporizer products
designed specifically for cannabinoids."
Cronos sells more cannabis in 1Q
Cronos reported that 1111 kilograms of cannabis was sold in the first quarter 2019, marking a 122% increase,
compared to 501 kilograms sold in the first quarter of 2018, driven by a boost in cannabis production and the launch of
Canada's recreational market.
The firm also reported that it experienced growth in cannabis oil sales, which represented 23% of its net product
revenue in 1Q 2019, as compared to 9% in the same period in 2018.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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