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Stobart issues upbeat outlook as it focuses on
airport expansion
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Stobart Group Ltd (LON:STOB) said it was confident about the outlook for the
new year as it ramps up investment in expanding its London Southend Airport
after de-risking the balance sheet through disposals.
The company is focused on increasing capacity at the airport after selling
its regional airline, Stobart Air, and aircraft leasing businesses, Propius, to
Connect Airways - the joint venture it set up with Virgin Atlantic and Cyrus
Capital.
READ: Stobart to release full-year results two weeks later than planned
The company sold the businesses in exchange for becoming a 30%
shareholder in the venture. Cyrus is the lead partner in the venture with a 40%
stake while Virgin owns a 30% interest.
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Connect Airways bought Flybe Group's main trading assets for £2.8mln in
February.
Investments to deliver long-term value for shareholders, says Stobart
In its full-year results statement on Wednesday, Stobart said the venture
will identify cost synergies between Stobart Air and Flybe, reset the cost base
and develop a London connectivity strategy that will involve London Southend
Airport.
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Stobart has also raised £53.1mln through the issue of a five-year exchangeable
bond secured over its shares in Eddie Stobart Logistics PLC.

The group plans to use the money raised from the bond issue and disposals to
invest in growing its airport to accommodate more than 10mln passengers and
in expanding the energy business to deliver 2mln tonnes per year of biomass
fuel. It will also invest in its IT and central services, including staff, while
retaining a appropriate cost base.

Stobart Group is an infrastructure and
support services business which owns and
manages a range of key infrastructure sites
and operates business divisions delivering
critical support services to the energy,
aviation
and
rail
sectors.
action@proactiveinvestors.com

"By doing this, we can deliver sustainable operating cash flows and significant long-term value for shareholders," said
chief executive Warwick Brady.
Revenue boosted by growth in aviation and energy businesses
In the year to the end of February 2019, revenue gained 39% to £146.9mln and underlying earnings (EBITDA) from the
two main operating divisions - aviation and energy - jumped 75% to £24.1mln.
The aviation arm delivered a 53% increase in revenue to £39.4mln as passenger numbers rose 33% to 1.5mln.
The energy division saw revenue grow 19% to £65.1mln as tonnes supplied advanced 51% to 1.3mln.
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Overall, the total loss for the period widened to £58.2mln from £23.9mln, reflecting losses in the rail and civils unit.
Medium-term targets
The group said it has set a five-year strategic plan for the rails and civils unit to increase contracts with existing partners
and external customers. It aims to return the business to profitability over the "medium term".
For the airport, Stobart aims to reach 5mln passengers in the year to February 2023 with each customer bringing in £8
EBITDA. This target supported by Ryanair flights, which started at the airport in April, and Loganair flights in May.
The target for the energy business over the same period is to maintain EBITDA per tonne at £12.
"We have entered the new financial year with increased confidence," Brady said.
Shares jumped 10.6% to 129.8p in late morning trading.
Aiport expansion could have 'dramatic impact on profits'
AJ Bell investment director Russ Mould said: "Southend Airport owner Stobart is taking flight this morning as it begins to
emerge as a more streamlined business.
"Having put some testing boardroom battles behind it and agreed to funnel regional airline Stobart Air into its
30%-owned Connect Air joint venture, the company is free to concentrate on its 2022 target of getting five million
passengers through Southend a year from around one million today.
"Assuming these passengers spend the £8 each the company is hoping they will, this could have a dramatic impact on
the company's profitability."
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Stobart Group Ltd named herein, including the promotion by the Company of
Stobart Group Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five
Thousand
dollars
($25,000).
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