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SDX Energy tipped for significant upside as
production growth and M&A looms

26

Price:

£53.23 m

Market Cap:
1 Year Share Price Graph

SDX Energy Plc (LON:SDX) has been tipped to rise more than 70% as it
advances to deliver the South Disouq field in Egypt later this year.
Analysts at Peel Hunt today initiated its coverage of the North African oil and
gas firm with a 'buy' recommendation and a 38p price target, versus the current
price of 20.55p.
It comes after weakness in the share price following the departure of former
chief executive Paul Welch alongside the company's first quarter results in
May.
The shares have dropped back more than 25% in recent weeks and, according
to Peel Hunt, the company could see fresh impetus via merger and acquisitions
- either as an acquirer or potentially a target.
READ: SDX Energy to shift to London as production grows
Analyst Matt Cooper, in a note, highlighted that SDX is on the cusp of growth at
South Disouq which will double group production following 'first gas', slated for
the fourth quarter, and, that the broader 2019 work programme comprises
twelve 'low risk' exploration wells in Morocco.
The work programme is fully funded, should provide catalysts for the
company's valuation and, importantly, will boost cash flow into 2020 and 2021.
"At 1Q19 results SDX reiterated that it is keen to grow via acquisition; with
numerous opportunities to pursue in the North Africa area, we think this is
achievable once a new CEO has been found," Cooper said.
"Given the low valuation, SDX may also be seen as a takeover target for larger
operators in the North Africa region, eg, SOCO, Apache or TransGlobe.
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Company Synopsis:
SDX is a North Africa focused, exploration
and production company, listed on the AIM
market of the London Stock Exchange.
SDX has a balanced portfolio of production,
development and exploration assets across
Egypt and Morocco. SDX aims to deliver
value for shareholders by growing its low
cost, high margin production profile.
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"We note that M&A has been one of the key drivers of E&P stock re-ratings in
recent years."
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
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security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of SDX Energy Inc named herein, including the promotion by the Company of SDX
Energy Inc in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five
Thousand
dollars
($25,000).
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