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HEXO sees huge revenue jump in the third quarter
but still misses estimates
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Price:

$537.17 m

Market Cap:

HEXO Corp (NYSEAMERICAN:HEXO) (TSE:HEXO) announced fiscal thirdquarter results Wednesday that showed surging revenue thanks to the ongoing
rollout of a legalized cannabis market in Canada.
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The cannabis producer of packaged goods creates and distributes products to
serve the global cannabis market. The firm currently has agreements to supply
four provinces: Quebec, Ontario, Alberta, and British Columbia.
For the three-month period ended April 20, HEXO posted revenue of C$13
million compared to C$1.2 million in the year-ago quarter with a net loss of
C$7.8 million, or C$0.04 per share, compared to its C$1.2 million net loss a
year earlier.

Share Information

READ: HEXO Corp steps up to help Quebec food charity Moisson Outaouais
Analysts were predicting a net loss of C$0.04 per share. Revenue was
expected to come in at C$14 million.
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"The past five years have seen the cannabis industry landscape, and our
company, evolve significantly," said HEXO CEO and co-founder Sebastien StLouis.
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"This evolution continues at a staggering pace, as HEXO ramps up production
effort and significantly increases its inventory, further contributing to our
capacity to meet the demand and to reach our sales and revenue targets."
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St-Louis highlighted the company's innovation, development and engineering
team as growing "significantly" ahead of the legalization of edibles. It now
includes 25 professionals with PhDs and extensive experience in major
consumer packaged goods companies, he said.
"This quarter saw HEXO remain on-track as it continues ramping up to $400 million in revenue in fiscal 2020, including
completing the first harvest in our 1 million sq. ft. expansion and preparing to fund our ongoing expansion projects and
innovation initiatives by entering a $65 million syndicated credit facility."
READ: HEXO stock soars after Newstrike acquisition
In May, the cannabis company closed a C$263 million transaction for Newstrike Brands Ltd, giving HEXO an additional
capacity of about 150,000 kg of cannabis annually and expand its distribution reach to eight Canadian provinces. The
Gatineau, Quebec-based company will also gain access to four production campuses featuring nearly 1.8 million
square feet of cultivation space.
Shares of HEXO slipped 2.2% in aftermarket trading in New York, sitting at US$$6.24. In Toronto, HEXO's shares
closed Wednesday at C$8.53.
Katie Lewis also contributed to this report
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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