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Capstone executes 3.2 megawatts of long-term
service contracts in the Marcellus, Utica shale
regions
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Capstone Turbine Corporation (NASDAQ:CPST), the maker of clean-energy
microturbines, said Thursday that an oil and gas company entered into a fixed,
long-term maintenance program in an indication of continued growth stemming
from its aftermarket service business.
The company said that E-Finity Distributed Generation, its exclusive distributor
for the mid-Atlantic, southeastern United States and the Caribbean, signed
Factory Protection Plan (FPP) service contracts in the Marcellus and Utica
shale regions in the Appalachian Basin covering 3.2 megawatts of Capstone
microturbines.
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During the quarter ended March 2019, the company closed multiple FPP
service contracts covering 30.7 megawatts, a record for the company.
READ: Capstone wins first C200 Signature Series microturbine order
from India's oil rich state of Assam
"The majority of those 30-megawatt of contracts were in the oil and gas
vertical," said Capstone CEO Darren Jamison. "The transition of oil and gas
customers to Capstone FPP service contracts is a strong indicator for the
continued growth of our aftermarket service business."
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Company Synopsis:
Capstone Turbine Corporation is the world's
leading producer of highly efficient, lowemission, resilient microturbine energy
systems. Capstone microturbines serve
multiple
vertical
markets
worldwide,
including
natural
resources,
energy
efficiency, renewable energy, critical power
supply, transportation and microgrids.

Booming aftermarket service business
Jamison said the aftermarket service business constituted roughly 38% of
Capstone's total fiscal 2019 revenue and accounted for 98% of gross margin.
Capstone recently launched an enhanced version of its FPP service contract,
with coverage options for oil and gas end-use customers of Capstone's
microturbine energy systems.
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"We are pleased to see another one of our key oil and gas customers
acknowledge the strength of our service team by entering into a fixed, longterm maintenance program that ensures peak performance and high availability
of their turbine fleet," said Anthony Colletti, director of service for E-Finity
Distributed Generation. "E-Finity's guaranteed on-site response of four hours or
less to unscheduled events, as well as our advanced remote monitoring system
has given our customers confidence in the Capstone product."

Factory Protection Plan contracts
The Capstone FPP allows customers to have "predictable and stable" maintenance costs, said the company. It protects
them from cost rises linked to changes in the price of replacement spares, commodity price increases, import tariffs and
interest rate changes.
"With a continued dynamic geopolitical and macroeconomic environment, the peace of mind that comes with
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Capstone's industry-leading FPP continues to draw large oil and gas customers," said Jeff Foster, senior vice president
of customer service and product development at Capstone. "Our recently revamped FPP now provides our customers
with many standard options, for up to 20 years, to develop their own unique service plan, therefore enabling them to get
the highest return on their investment in a Capstone microturbine for many years."
Capstone, based in Van Nuys, California, offers a product lineup of microturbines that can produce anywhere from 30
kilowatts to 10 megawatts of power, operating on a variety of gaseous or liquid fuels. To date, Capstone has shipped
over 9,000 units to 73 countries.
Capstone shares added 2.2% to $0.79 in morning trading on Nasdaq.
Contact Uttara Choudhury at uttara@proactiveinvestors.com
Follow her on Twitter: @UttaraProactive
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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