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Avid Bioservices' stock jumps after fiscal 4Q results
beat Street, propelled by repeat business
Avid Bioservices Inc (NASDAQ:CDMO) stock climbed Friday a day after the
biologics contract development and manufacturing company narrowed its fiscal
fourth-quarter loss and handily trounced revenue expectations.

US$6.89

Price:

Market Cap: US$369482000M
1 Year Share Price Graph

For the quarter ended April 2019, the Tustin, California-based posted a loss of
$0.02 per share on revenue of $17.1 million. The consensus estimate was a
loss of $0.03 per share on revenue of $15.5 million. Revenue grew 145.6% on
a year-over-year basis.
Investors reacted to the better than expected earnings, sending Avid
Bioservices stock up 33.7% to $5.35 in afternoon trade.
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READ: Avid Bioservices surpasses estimates on earnings and revenue, shares
jump after-hours
The company said that revenue for the full fiscal year 2019 met guidance
at $53.6 million.
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As of April 30, revenue backlog was approximately $46 million, the majority of
which is expected to be recognized in fiscal year 2020.
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Avid Bioservices CEO Rick Hancock described fiscal 2019 as a fundamentally
"transformative year" for Avid, as the team successfully achieved a number of
critical goals.

Avid
Bioservices&nbsp;is
a
contract
development
and
manufacturing
organization
(CDMO)
focused
on
development
and
manufacturing
of
biopharmaceutical products derived from
mammalian cell culture. The company
provides process development, clinical and
commercial manufacturing services for the
biotechnology
and
biopharmaceutical
industries.

Company Synopsis:

"Most notably, we converted the losses and negative margins in fiscal 2018 into
a sustainable position of financial strength," said Hancock. "Based on our
current backlog as well as forecasts from our customers, we believe the
company will achieve sustainable growth going forward. Avid is stronger today
than it has been at any point in the past."
Winning repeat business
Hancock said five new clients signed in late fiscal 2018 contributing
significantly to revenue diversification. The projects increased capacity
utilization, which also drove a meaningful improvement in margins during the
year.
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"Of particular note is the new business we continue to win from existing customers," said Hancock. "While some of this
business results from the expansion of current projects, many of these projects are completely new, requiring
development and/or manufacture of a new molecule."
Hancock noted that these "repeat business wins are particularly valuable to Avid" as each offers the opportunity for later
stage and commercial production.
"They generally onboard very efficiently and as a result are more profitable, and they provide strong testimonials as to
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the quality of our work and product," said Hancock.
CFO Dan Hart said looking ahead, the company was encouraged by the forecasted increase in demand which it
expected to strengthen the company's overall financial standing and position it for profitability.
Avid Bioservices has signed project expansion orders and new manufacturing projects related to new molecules with
current clients during the fourth quarter of fiscal 2019 representing future revenue in the amount of $19.7 million.
The company provides a range of process development, clinical, and commercial manufacturing services for the
biotech and biopharmaceutical industries. It produces monoclonal antibodies and recombinant proteins.
--(Updates stock movement)-Contact Uttara Choudhury at uttara@proactiveinvestors.com
Follow her on Twitter: @UttaraProactive
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
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