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Sirius Minerals launches US$500mln bond to fund
development of huge fertiliser mine
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Price:

£306.46 m

Market Cap:

1 Year Share Price Graph

Sirius Minerals PLC (LON:SXX) has launched the next stage of its ambitious
stage 2 US$3.8bn financing to help it build a massive fertiliser mine in North
Yorkshire.
The FTSE 250 group is offering high yield bonds to raise US$500mln, which in
turn will unlock a US$2.5bn revolving credit facility from JP Morgan.
READ: Sirius Minerals confirms stage 2 financing on track to complete by end
of September
Sirius needs to secure the funds by the end of September otherwise it risks
running out of money, although bosses are confident of completing the sale of
the bonds well before then.

Share Information

The other US$825mln was raised from investors back in May.
Our proposed US$500 million Senior secured note offering has been launched
today, as part of our previously announced Stage 2 financing.
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Its successful execution, combined with other elements of Stage 2 financing,
will fund the Project into operations.https://t.co/cRdNguAcJd
pic.twitter.com/sjRk1KT7VZ
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www.siriusminerals.com

Company Synopsis:
Sirius Minerals is a UK based fertilizer
development company focused on the
development and operation of its polyhalite
project
in
North
Yorkshire.

— Sirius Minerals (@siriusminerals) July 19, 2019
Analysts had previously expected the bonds to be ready in time for
management to kick off the roadshow - where they promote the bond to
institutional investors - ahead of the August holidays.
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Earlier this month, Liberum number cruncher Richard Franks said: "Completion
of the US$500mln bond would unlock the US$2.5bn revolver from JPM and
largely eliminate financing risk, a significant component of its 78% discount to
net present value (68p)."
Shore Capital agreed, saying in a note to clients: "We expect the coming Senior Debt Event to catalyse a major rerating of the shares, as it is in our view effectively the key to unlocking Sirius's vast value potential."
Huge civil engineering project
Sirius needs the money to fund the development of the Woodsmith mine, one of the biggest civil engineering projects
currently being undertaken in Europe.
The mine is 1.5km deep and requires a 37km-long underground conveyor belt to take the minerals from the site to a
processing facility.
First production at Woodsmith is expected in 2021, with output increasing to 10mln tonnes by 2024.
Sirius shares were up 3% to 16.3p on Friday afternoon.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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