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Mining and commodities set off into 2018 at a heady
pace

Gold is consolidating at above US$1,300 an ounce after four straight weeks of gains, and the Bloomberg Commodities
Spot Index is showing that across the board 22 raw commodities are trading at their highest levels since 2014. Copper
has been on its strongest run in decades, zinc is near a 10-year high as stocks decline, and as a consequence mining
equities are at close to a five year high.
All-in-all, not a bad start to 2018 for those invested in commodities and miners, and although there are signs of
headwinds in some specific areas, the outlook seems generally good.
It may be that we are now entering that phase of the upswing where the specialty metals start to come into their own
again. Certainly, evidence of this trend is fairly easy to come by. The cobalt price jumped significantly in 2017, a swathe
of new companies and projects appeared on the scene, and the promote, that it's essential for use in batteries for
electric vehicles, still has plenty of mileage in it yet.
The same goes for lithium, although in the background uncertainty about what the metal's relative abundance in the
earth will really mean for pricing remains.
And in tungsten, we've seen price moves that have allowed the likes of Ormonde Mining (LON:ORM) to greenlight
projects which have hitherto been waiting in the wings for a while.
Talk is now moving on to scandium, with the likes of Niocorp (TSE:NB) pushing its application aluminium alloys, and the
metal most frequently found in sands, titanium.
Here, Base Resources (LON:BSE) is currently in the midst of a multi-million dollar acquisition that's likely to cement its
place in the front rank of mid-tier producers.
Who else on junior markets has exposure to the less-heavily traded metals, and those with application in electric
vehicles? Some of the obvious immediate answers that come to mind are Premier African Minerals (LON:PREM), with
its portfolio of lithium, tungsten and yttrium, W Resources (LON:WRES), with its strong tungsten presence in Spain,
Savannah Resources, which has lithium in Portugal as well as mineral sands in Mozambique, and King's Bay
Resources (CVE:KBG).
There are myriad others, but what's interesting is although the share prices of some of these companies have been
strong in recent months, the pattern not yet general. That means that those with a penchant for buying across the
sector rather than into specific companies still have room to come in and take positions - we are not yet in an all boats
rising scenario.
One way investors might want to do that is to allow others to play the sector for them. There are the obvious big beasts
to choose from, like the BlackRock funds, but the more niche players are likely to provide bigger upside.
Here, the likes of Trevor Steel's Baker Steel Resources Trust (LON:BSRT) or Julian Treger's Anglo Pacific Group
(LON:APF) might be obvious contenders. Both are run by fund managers with decades of experience in investing in the
resources sector. Both have exposure across commodities and jurisdiction.
And both are sure to benefit when the wider market finally starts to wake up to the idea that the mining sector is alive
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again and on the move.
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