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Peel Hunt sees tougher market for UK
housebuilders in 2012, downgrades likely
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Peel Hunt expects a tougher market for UK housebuilders in the first quarter and if house prices drop as feared there is a risk of downgrades later in the
year. There should still be growth, but it will be slower than in the first half of
2011.
In a note headlined ‘Last Hurrahs?' the broker said the solid performance of
builders last year was flattered by the fact that they had performed so poorly
the year before.
This meant they were up against what Peel Hunt called "soft" comparable
figures.

Share Information

Tougher markets and more demanding comparatives should make for more
cautious commentary through 2012, starting in the current quarter, the broker
added.
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Peel Hunt believes the tone from builders in the early part of this year is likely
to be more cautious than in the first quarter of 2011, where rising consumer
confidence, a "thawing" of the mortgage market and a rise of buy-to-let activity
lifted the market.
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The broker said 2012 is likely to lack any such impetus.
Household incomes are under pressure, mortgage lending is tighter and more
costly and the market ended 2011 with prices outside the south-east falling
between 3.7 and 6.1 percent, the broker said. "If house prices drop by 4-5
percent it is easy to see margin pressure and the risk of downgrades," it added.
Its top picks are Galliford Try (LON:GFRD) and Berkeley Group (LON:BKG).
The former's ongoing expansion of the housebuilding business - while still
operating the construction division -, strong growth and high income are still not
reflected in the share price. Peel Hunt said concerns over the London market,
which have dragged Berkeley lower, have been overdone.

Galliford Try PLC provides construction
services throughout the United Kingdom
and is a house builder across the South of
England, Midlands and Eastern counties
with
an
affordable
housing
and
regeneration business. The company offers
a range of construction services across the
United Kingdom with specific sector
expertise in education, health, commercial,
leisure, interiors and facilities management.
action@proactiveinvestors.com

Trading or quarterly updates are expected this month from Persimmon, Barratt
Developments (LON:BDEV), Galliford, Bellway (LON:BWY), Bovis Homes and
Taylor Wimpey (LON:TW.).
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information
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data
may
not
be
current
and
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not
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relied
upon.
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