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Oriel Securities repeats 'buy' recommendation on
Valiant Petroleum ahead of busy 2012
Oriel Securities advised investors to ‘buy' Valiant Petroleum (LON:VPP)
ahead of the most operationally active year in the company's history.
Valiant is planning to drill a total of five exploration and appraisal wells this
year, which will also see the first oil from its Causeway field in the UK. The
wells planned for 2012 will target net prospective resources of 30 million
barrels of oil equivalent.

Share Information

Despite the exciting year ahead, shares in Valiant are trading at a 40 percent
discount to Oriel Securities analyst Nick Copeman's net asset value (NAV)
estimate of 675 pence per share compared to Friday's closing price of 434
pence.
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"This (discount) looks unwarranted especially as the company has a very active
E&A programme over the next six month," said Copeman.
The base NAV estimate is based on proved and probable reserves in the Don
area and the first phase of the Causeway development, which Copeman
expects to be producing 7,600 barrels of oil per day after achieving first oil in
the third quarter.
In addition, Valiant has recently agreed to proceed with a development plan
and budget for the Fionn development, where a field development plan (FDP)
is set to be submitted early this year.
According to Copeman's estimates, Fionn should add 1,500 barrels of oil per
day to 2013 production.
The analyst also drew attention to the company's financial position, which
stood at US$16.7 million, which, combined with the anticipated cash flow of
US$217 million in 2012, leaves the company well financed.
Copeman also noted that Valiant benefits from the high oil prices that have
been prevalent since the start of the year.
Valiant plans to spend a total US$100 million on exploration in 2012, while the
total capital budget for the year stands at US$260 million.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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