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UPDATE: Premier Oil plugs and abandons two wells

20.31
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£187.98 m

Market Cap:

1 Year Share Price Graph

---Adds broker comments---Premier Oil (LON:PMO) announced that it will plug and abandon two wells in
the UK North Sea and Indonesia, which were both considered high-risk.
The Coaster exploration well on UK Block 28/10 will be abandoned as a dry
hole, while the Benteng-1 well on the Buton block in Indonesia will be plugged
and abandoned after making a small oil discovery, which the company said
could potentially be commercial.
Good oil shows were encountered in over an 111 feet interval in Benteng-1 and
log analysis indicated a 15 feet oil bearing reservoir, making it the first well to
discover hydrocarbons in the frontier Buton basin.
The results of this well will be integrated into the existing data base to
determine whether the discovery is commercially viable and if there is follow on
potential in the shallow play type across the basin.
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"The Coaster and Benteng wells were both assessed as very high risk predrill," said chief executive of Premier Simon Lockett.

Website:

www.premieroil.com

Company Synopsis:

"The Benteng-1 results are encouraging as they have established a working
petroleum system in a previously unproven basin."
The next exploration well to be drilled by Premier in Asia is the Chim Sao
Northwest appraisal well, which is due to spud in July, while the next well in the
North Sea, the company plans to start drilling the Spaniards East well on UK
block 15/25a in September.
Broker Daniel Stewart said it anticpated short term weakness on the back of
the news but viewed the firm positively in the long term.

Premier Oil plc is an independent
exploration and production company with oil
and gas interests in the North Sea, South
East Asia, Pakistan, the Falkland Islands
and Latin America. Post the E. ON
acquisition, the company has reserves and
resources of more than 800 million mmboe.
The Company is engaged in the business
of upstream oil and gas exploration and
production.
action@proactiveinvestors.com

Premier shares were down 4.26 per cent, at 325.7 pence.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Premier Oil PLC named herein, including the promotion by the Company of Premier
Oil PLC in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five Thousand
dollars
($25,000).
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