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FTSE 100 to open slightly higher on Thursday

Share Information

UK stocks are expected to open slightly higher, though investors are still largely
sitting on the sidelines waiting for the US government to get back to work.
We are now heading into the third day of the US government shutdown and,
with no sign of compromise among America's opposing politicians, investors
will no doubt be looking with increasing trepidation at the looming deadline for
raising the country's debt ceiling.

MarketTopic Synopsis:
Market Preview is published daily before
trading kicks off, giving investors a roundup
of macroeconomic and corporate news that
is likely to move the markets along with the
expected opening level of the major indices.
action@proactiveinvestors.com

Should a similar impasse occur it could, theoretically, see a US debt default.
Understandably the markets, which never like uncertainty, are quiet as
investors avoid any big calls whilst the American politicians play chicken with
the world's most influential economy.
Last night, Wall Street's major indices all closed in the red. The Dow Jones
shed 58 points, 0.39%, to 15,133 whilst the S&P 500 and the NASDAQ ended
the session marginally lower.
With volumes expected to remain light, IG Markets strategist Chris Weston
predicts European markets are set for a pretty uneventful open.
He also believes the volatility seen overnight was a function of low trading
volumes, which have made movements more pronounced.
"There have been reasonable moves despite traders still not seeing any
dramatic clarity around the US government shutdown and looming debt ceiling;
it therefore seems these have been a function of low liquidity," Weston said in a
note.
"The first big moves were seen in S&P futures, with the index hitting a low of
1673, a fall of 0.6% from the cash close, before rebounding.
"The fall happened in the so-called ‘twilight' zone (between the US/Asian
handover) and therefore liquidity was thin. If there is going to be a decent
move, it's often going to be here, and thus we don't generally pay a huge
amount of attention to it."
Asian trading was, meanwhile, boosted by upbeat data from China's service
sector which has improved, with an influential purchasing managers index
hitting a six month high in September.
Hong Kong's Hang Seng moved almost 1% higher to 23,201 whilst the
Shanghai Composite rose 0.7% and Korea's Kospi was only a fraction higher.
Japan's Nikkei was largely unmoved at 14,177.
IG Markets is calling the FTSE 100 open 16 points higher at 6,445 to 6,450.
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the position
is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that at the
time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other data is
supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective, may
reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published information and
data
may
not
be
current
and
should
not
be
relied
upon.
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