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BHP Billiton looks to lift production as China growth
remains key driver
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Global mining giant BHP Billiton (LON:BLT) expects to lift production over the
next two years but said a slowdown in China was dragging on growth.
The group, which operates in 26 countries, held its AGM in Perth on Thursday
and chief executive Andrew Mackenzie drew attention to the firm's 2013 results
in August, which showed record production in a number of commodities and
US$2.7 billion of annual cost savings.
"Our focus on productivity is extracting more value from existing operations,"
he told the meeting.
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"Over the next two years, we expect to increase production by eight per cent
per year, on a copper equivalent basis, and deliver additional productivity-led
cost savings.
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"We are increasing our focus on our 'four pillars': iron ore; petroleum; copper;
and coal, and we continue to operate our aluminium, manganese and nickel
businesses as efficiently as possible."
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He said the group's strong operating performance this year was underlined by
a 13th consecutive year of record production at the Western Australia iron ore
operations and a 28% increase in production at the Escondida copper mine in
Chile.

www.bhp.com

Company Synopsis:

The firm says conditions remain challenging in Europe, but in Asia sees overall
growth.
However, in China, which accounts for around 30% of group revenue, the
weaker trade and manufacturing activity due to the global slowdown has
weighed, it said.
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BHP Group PLC Billiton is a global leader in
the resources industry. Formed from a
merger between BHP and Billiton, the
company is a leader in the extraction and
sales of most natural resources, and is
particularly strong in Iron Ore, Coking and
Thermal Coal, Copper, Zinc, Oil & Gas,
Diamonds and most materials key to the
production
of
steel.
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However, the future looks brighter, pointed out chairman Jac Nasser.
"We expect the Chinese economy to grow at over 7% next year.
"China and other emerging economies will be the major drivers of global economic growth in the long term, which could
deliver up to a 75% increase in demand for some commodities over the next 15 years."
Nasser added: "Only a few countries in the world are well placed to supply this increased demand for commodities, and
Australia is one of them.
"Therefore, we believe your company remains well positioned to contribute to the prosperity of the regions where we
operate, including Australia."
Nasser notes that in the last two decades, more than 650 million people have been lifted out of poverty in China alone
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and it is expected that another 250mln will move to the cities over the next 15 years.
BHP is the only company to offer a broad-based exposure to steel making, metals, energy and food, the chief executive
told the meeting, and he made particular reference to the fertiliser potash, demand for which he expects to grow by
2-3% a year by 2030.
This growth, he said, will be driven by a rising population and greater economic prosperity, which will change the
patterns of food consumption, requiring higher yields from increasingly-constrained arable land.
The firm said it has an average annual investment in potash of US$800 mln, which it expects to continue.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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