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UPDATE - Michelmersh Brick Holdings upbeat on
future as demand kicks in
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---ADDS BROKER ANALYSIS AND MANAGEMENT COMMENT--Specialist brick firm Michelmersh Brick Holdings (LON:MBH) is looking to the
future with confidence as it sees pricing and demand for its products improving.
The group said the last five years had been 'very difficult', but 2014 had started
positively, as it posted full year results to end December 2013.
Turnover came in at £25.9 mln, an increase of 12.6% on the £23mln in 2012 as
activity picked up in the second half and the firm dispatched 71million bricks 7 million more than the previous year.
Operating profit was £1.4mln against a comparable £1 million in 2012 if carbon
surplus income of £400,000 is excluded.
The company's net cash generated by operating activities was £3.8mln
compared to £1.6mln in 2012.
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Other key events during the year included the closure of the group's smallest
plant, the sale of surplus land to Bovis Homes and a successful oversubscribed
placing last November to raise £10million, the firm highlighted.
This has transformed the group's balance sheet, it said, as national brick stock
levels have reached what it called a "historic low".
The company saw brick prices go up in 2013 to £348 per thousand from £343
in 2012 and the firm has not forward fixed prices for 2014 as it anticipates price
increases.
The firm's chief executive Martin Warner explained to Proactive explained how
the last few years, where demand has not been buoyant, the industry made
less bricks than it sold.
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But that all changed last year.
"Really, last May the lights came on because brick volumes had gone down and everything started picking up as the
Help to Buy (scheme) started kicking in a little bit," he said.
In spite of the low demand in the past five years, sales this year have exceeded production. This should now allow the
industry to achieve realistic margins against increased energy costs, he said.
Earlier, Warner told investors: "After five very difficult years for the business and the industry, 2014 has started
positively. The road to recovery will take time but is now firmly moving in the right direction from very low levels.
"With pricing and demand improving, increased production at our most efficient plant, and the other initiatives which we
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are working on, we believe that we will be able to more than hold our own in the future and the fruits of many years of
hard work will start to become apparent."
Broker Cenkos rates the shares a 'buy' and said it is "well positioned" to benefit from the supply demand crunch in the
UK brick making space.
It also honed in on new housing measures, highlighting that last week's Budget supported the view of the improving
outlook for UK housebuilding, including the extension of the Help to Buy to 2020, a Builders Finance Fund, support for
self-builds and plans for a new garden city in Kent.
Michelmersh shares eased slightly to go to 67.5p each.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
Contact us

+44 (0)207 989 0813

action@proactiveinvestors.com

No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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