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Petroceltic planning third exploration well in
Kurdistan
A portion of the US$100mln being raised by Petroceltic (LON:PCI) will be
earmarked for a third exploration well in Kurdistan, says chief executive Brian
O'Cathain.
While planning is still underway, an extra well will probably be drilled on the
Dinarta block, O'Cathain told Proactive Investors.
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In the meantime, drilling will start for Petroceltic's second exploration well in
Kurdistan this month.
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The Shireen well will be the first to explore the Dinarta block, and it follows a
well on the Shakrok block. Final testing results from the Shakrok well are due in
the coming weeks.
Given Petroceltic this morning reported production revenues of around
US$200mln and has debt facilities linked to its operations in Egypt and
Bulgaria, some investors may have been surprised by this morning's
US$100mln cash call.
O'Cathain, however, says the equity raise is a prudent move as the company
awaits the completion of a farm-out to sell 18.375% of the major Ain Tsila gas
development in Algeria to the country's state oil and gas company Sonatrach.
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Ain Tsila is scheduled to achieve ‘first gas' in 2018, which has slipped from
late 2017.
Petroceltic will receive US$20mln once the transaction receives government clearance. More significantly, however,
Petroceltic's share of development costs will be covered to the tune of US$140mln.
Until then, though, Petroceltic is still responsible for paying for 56% of Ain Tsila's costs, at a time when the development
budget is starting to ramp-up.
"In Algeria up until now we had just been running the management team, but now we're starting to award contracts and
buy long-lead items," O'Cathain said.
"Because we're exposed to those costs, which are ramping up, and we don't know exactly when the final approval [of
the Sonatrach deal] will come through – it is prudent for us to have additional funds. That way, we can make sure the
project remains on-track as best as possible."
David Farrell, analyst at natural resources focused City broker Macquarie, said investors have had fears over
Petroceltic's financing position and today's funding puts a line in the sand.
Canaccord Genuity, meanwhile, told its clients that the funding will provide ‘comfort' in the group's financial position.
"With year-end 2013 cash of US$54mln we presume the firm has sufficient cash to fund its near-term obligations, but
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this raise will provide additional headroom/comfort for the development projects," Canaccord analyst Thomas Martin
said in a note.
The subscribers in the share placing are particularly interesting, with one investor investing half of the funds.
The US$50mln investor, Dovenby Capital, is led by Dato' Ahmad Fuad, former deputy chairman of Bumi Armada
Berhad, a Malaysian oil platform services group.
Petroceltic is issuing a total of 37.94mln new shares, each priced at 157p - a slight premium to Thursday's closing price
- to raise US$100mln before commissions and expenses.
The shares will be issued in two tranches, with an initial 8.77mln shares in the first tranche. The placing of the second
tranche, of 29.16mln shares, will have to be approved by shareholders at a vote on June 9.
Dovenby, upon completion of the whole placing, will own around 8.88% of Petroceltic's shares.
The strategic investor will be entitled to appoint one representative to the Petroceltic, and that is expected to be Fuad.
"We didn't really have anybody from the services sector on our board, and we didn't have anybody from outside northwest Europe, so it is a good addition to the Petroceltic board for a number of reasons," O'Cathain said.
Petroceltic separately released its full year results, for the twelve months to December 31 2013, which revealed a loss
of US$19mln in 2013 following write-offs of US$37mln for unsuccessful wells.
Production during the year was 25,200 barrels of oil equivalent per day (boepd), in line with market guidance, with the
first quarter of 2014 averaging 26,000 boepd. Revenues were $197m and stemming from Egypt (US$115mln) and
Bulgaria (US$82mln).
In Egypt, Petroceltic said it had received regular payments for production, as well as two part cargoes, despite the
uncertain political situation with the amount owing reduced by 25% to US$81mln.
In Kurdistan, the Shireen-1 well will spud in late May with an anticipated drilling duration of approximately 150 days.
This will take it beyond the end of the first exploration sub-period of the licence but the operator is taking steps to
ensure that the joint venture retains its option, Petroceltic said.
In the coming weeks the test results are expected for final targets in the Shakrok well.
The well's findings have, thus far, disappointed with no hydrocarbons in two of four primary Jurassic-age targets, and
secondary targets in the Triassic contain limited amounts of gas condensate.
Petroceltic's upcoming exploration targets in the Dinarta are separate and independent of the prospects within Shakrok,
and it is thought that Dinarta is more likely ‘oil prone'.
The AIM quoted company has a 16% stake, and a 20% paying interest, in the Shakrok and Dinarta blocks, which are
64% owned and operated by American oil firm Hess.
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The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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