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Cello Group says tax man has widened scope of
VAT probe
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Price:

£137.71 m

Market Cap:

The VAT oversight at one of its subsidiaries referred to in Cello's (LON:CLL) 22
January trading update may be bigger than first thought.

1 Year Share Price Graph

The company has received guidance from the tax man that the scope of the
impending review may now include a wider range of items sold to charity
clients of Cello subsidiary Cello Signal.
The detailed contracts and invoices have not yet been reviewed by the
authorities, but the company conceded that the maximum potential liability
could now in theory be in excess of the £1mln to £2mln range indicated at the
time of the pre-close trading update, though it considers the possibility remote.

Share Information

The marketing group said that Cello Signal had been acting in good faith in not
charging VAT on certain items to charity clients and that it intends to robustly
defend its historical position on the issue, which it believes has been in line with
received historical industry-wide practice.
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The board of Cello maintains that any backdated VAT assessment arising
would be substantially contractually recoverable from clients should this be
appropriate.

Sector:

Cello's shares were down 3% at 88.25p in mid-afternoon trading.

We are a global healthcare-focused
advisory group comprised of a set of
leading clinical, commercial advisory and
digital delivery capabilities. We currently
service 24 of the top 25 pharmaceutical
clients globally as well as a wide range of
biotech, diagnostics, devices and other key
non-healthcare
clients.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
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value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Cello Health PLC named herein, including the promotion by the Company of Cello
Health PLC in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five
Thousand
dollars
($25,000).
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